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Report of Meeting No. 961 held on May 14, 2015, starting at 1:07 p.m. in the office of the Pension Fund. 

 

The following were present:  

 
Board Members: 

Victor Roa, President (Local 1001) 

Erin Keane, Vice President (First Deputy Comptroller, City of Chicago) 

Michael LoVerde, Secretary (City of Chicago) 

Kurt Summers, Jr., Trustee (City Treasurer, City of Chicago) arrived at 1:20 p.m. 

Lois Scott, Trustee (Chief Financial Officer, City of Chicago) 

Carol Hamburger, Trustee (Deputy Budget Director, City of Chicago)   

Joseph Rinella, Trustee (City of Chicago) 

James Capasso, Jr., Trustee (Retired) 

 

Staff & Consultants:                        

Graham Grady – Taft Stettinius & Hollister LLP, Fund’s Attorney 

Cary Donham – Taft Stettinius & Hollister LLP, Fund’s Attorney 

Richard Aderman – Taft Stettinius & Hollister LLP, Fund’s Attorney 

John Kennedy – Taft Stettinius & Hollister LLP, Fund’s Attorney 

Michael Laing – Taft Stettinius & Hollister LLP, Fund’s Attorney (via telephone) 

Dr. Terence Sullivan – Fund’s Physician 

Michael Cairns – NEPC, LLC, Fund’s Investment Consultant 

Kristin Finney-Cooke – NEPC, LLC, Fund’s Investment Consultant 

Kristen Jackson – NEPC, LLC, Fund’s Investment Consultant 

Michael Walsh – Executive Director and Chief Investment Officer 

Peggy Grabowski – Comptroller 

Joan Newman – Benefits Manager 

Margie Grazevich – Benefits Payroll Manager 

Irene Velazquez – Benefits Payroll Assistant 

John Carroll – Compliance Administrator 

Sheila Jones – Administrative Coordinator 

 

Observers: Theron K. Picketts & Debra Gordon of NASP (National Association of Securities 

Professionals), Rick Baert of Pension & Investments.  

 

President Roa determined that a quorum was present. It was moved by Trustee LoVerde, seconded by Trustee 

Hamburger, that the regular minutes of Meeting No. 960 be approved as submitted.  
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

  

It was moved by Trustee LoVerde, seconded by Trustee Hamburger, that the minutes of the executive sessions 1, 2, 

3, 4 and 5 of meeting No. 960 be approved as submitted. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 
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Laborers’ and Retirement Board Employees’ 

Annuity and Benefit Fund of Chicago 
 

Board Members: 

 

I am transmitting herewith the minutes for the meeting of the Retirement Board which was held on May 14, 2015.  

The minutes are comprised of the following: 
 

• Approval of minutes from prior meetings 

• Public Participation  

• Presentation of Resolution 

• Schedule A: Applications for Refunds  

1. Refund of Contributions Due to Separation from Service 

2. Miscellaneous Refund 

a. Refund to Heirs of Decease Members 

• Schedule B: Applications for Annuities 

1. Employee Annuity Applications 

2. Spouse and Child Annuity Applications 

• Schedule C: Adjustment Refunds to New Annuitants  

• Schedule D: Applications for Duty Disability Benefits 

• Schedule E: Applications for Ordinary Disability Benefits 

• Schedule F: Applications for Extension of Duty Disability Benefits 

• Schedule G: Applications for Extension of Ordinary Disability Benefits 

• Schedule H: Payment of Uncashed Checks of Deceased Members 

• Schedule I: Payment of Administrative Expenses 

• IRS Determination Letter 

• Investments Report 

• Executive Session No. 1 

• Executive Session No. 2 

• Executive Session No. 3 

• Executive Session No. 4 

• Investments Report Continued 

• Executive Session No. 5 

• Executive Session No. 6 (This item was taken out of order) 

• Administrative Report  

• Executive Session No. 7 

• Executive Session No. 8 

• Legal Report 

• Executive Session No. 9 

• Executive Session No. 10 

• Adjournment 

 
All the foregoing matters were checked upon receipt into the Office of the Retirement Board and were found to be 

hereinafter set forth. 

 

Sincerely, 

 
Michael R. LoVerde 

Retirement Board Secretary   
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PRESENTATION OF RESOLUTION 
 

On behalf of the trustees, President Roa read and presented a resolution to Lois Scott honoring her service 

to the LABF. A copy of the resolution is attached. 
 

 

PUBLIC PARTICIPATION 
 

Debra Gordon and Theron K. Picketts of the National Association of Securities Professionals notified Trustees of a 

conference to be held on June 15-17, 2015.  
 

 

SCHEDULE A – APPLICATIONS FOR REFUNDS 
 

1. Refund of Contributions Due to Separation from Service 
 

It was moved by Trustee Scott, seconded by Trustee LoVerde, that Refunds of Contributions Due to Separation be 

approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

2. Miscellaneous Refunds 

a. Refund to Heirs of  Deceased Members 

 

It was moved by Trustee Scott, seconded by Trustee Hamburger, that Refunds to Heirs of Deceased Members be 

approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

  

 

SCHEDULE B – APPLICATIONS FOR ANNUITIES 
 

1. Employee Annuities 
  

It was moved by Trustee Scott, seconded by Trustee LoVerde, that applications presented for Employee Annuities 

be approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

2. Spouse and Child Annuities 

 

It was moved by Trustee LoVerde, seconded by Trustee Hamburger, that applications presented for Spouse and 

Child Annuities be approved and ordered paid. 
 

Roll-call: For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 
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SCHEDULE C – ADJUSTMENT REFUNDS TO NEW ANNUITANTS 
 

It was moved by Trustee LoVerde, seconded by Trustee Capasso, that Adjustment Refunds be approved and ordered 

paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

SCHEDULE D – APPLICATIONS FOR DUTY DISABILITY BENEFITS 
 

It was moved by Trustee LoVerde, seconded by Trustee Rinella, that the applications for Duty Disability Benefits be 

approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

SCHEDULE E – APPLICATIONS FOR ORDINARY DISABILITY BENEFITS 
 

It was moved by Trustee LoVerde, seconded by Trustee Scott, that the applications for Ordinary Disability Benefits 

be approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

SCHEDULE F – EXTENSION OF DUTY DISABILITY BENEFITS 
 

It was moved by Trustee Hamburger, seconded by Trustee Keane, that applications for Extension of Duty Disability 

Benefits be approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

SCHEDULE G – EXTENSION OF ORDINARY DISABILITY BENEFITS 
 

Dr. Sullivan confirmed for the trustees the methods he uses in determining or confirming specialized medical 

conditions affecting some LABF members. It was moved by Trustee Hamburger, seconded by Trustee Scott, that 

applications for Extension of Ordinary Disability Benefits be approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

SCHEDULE H – PAYMENT OF UNCASHED CHECKS OF DECEASED MEMBERS 
 

None. 
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SCHEDULE I – PAYMENT OF ADMINISTRATIVE EXPENSES 
 

Administrative Invoices and Investment Invoices 

 

It was moved by Trustee LoVerde, seconded by Trustee Rinella, that Invoices be approved and ordered paid. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

IRS DETERMINATION LETTER 
 

Mr. Aderman reviewed a memo prepared by Taft Stettinius & Hollister regarding IRS qualification requirements. It 

was moved by Trustee LoVerde, seconded by Trustee Summers, that the Board adopt the amended and restated 

policy regarding qualification of the Fund under the Internal Revenue Code. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

Mr. Aderman and the trustees also discussed the IRS Determination Letter filing process and the requirements of 

the determination filing process.  A copy of the Amended and Restated Policy regarding IRS Qualification 

Requirements for the Laborers’ & Retirement Board Employees’ Annuity & Benefit Fund of Chicago is attached. 

 

 

EXECUTIVE SESSION NO. 1 
 

At 2:05 p.m., Trustee Scott requested an executive session under 5 ILCS 120/2(c)(11) to discuss potential or current 

litigation of the Fund. Trustee Summers seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 2:19 p.m., Trustee LoVerde made a motion, seconded by Trustee Rinella, that the executive session be adjourned 

and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

The trustees will discuss the IRS determination letter filing process with the City of Chicago’s Corporation Counsel. 

 

 

INVESTMENT REPORT 
 

March 31, 2015 Market Report and Investment Performance Analysis 

Mr. Cairns and Ms. Finney-Cooke reviewed NEPC’s Market Report and Investment Performance Analysis for 

March 31, 2015. 

 

April 30, 2015 Preliminary Flash Report 

Mr. Cairns and Ms. Finney-Cooke reviewed the Preliminary Flash Report. 

 

Watch List 

Mr. Cairns and Ms. Finney-Cooke presented the Watch List to the Trustees. 
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EXECUTIVE SESSION NO. 2 

At 2:45 p.m., Trustee Summers requested an executive session under 5 ILCS 120/2(c)(7) to discuss the sale or 

purchase of securities, investments or investment contracts. Trustee Hamburger seconded the motion.  
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 2:54 p.m., Trustee Hamburger made a motion, seconded by Trustee LoVerde, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

The trustees took no action. 

 

 

INVESTMENT REPORT CONTINUED 
 

Private Equity Review & 2015 Strategic Investment Plan 

This item was deferred to the June Board Meeting. 

 

 

EXECUTIVE SESSION NO. 3 

At 2:54 p.m., Trustee Hamburger requested an executive session under 5 ILCS 120/2(c)(7) to discuss the sale or 

purchase of securities, investments or investment contracts. Trustee LoVerde seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 3:00 p.m., Trustee LoVerde made a motion, seconded by Trustee Hamburger, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

It was moved by Trustee LoVerde, seconded by Trustee Hamburger to approve the publishing of the SMID Growth 

RFP. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

EXECUTIVE SESSION NO. 4 
 

At 3:00 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(7) to discuss the sale or 

purchase of securities, investments or investment contracts. Trustee Hamburger seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 3:03 p.m., Trustee LoVerde made a motion, seconded by Trustee Summers, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 
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It was moved by Trustee LoVerde, seconded by Trustee Rinella, that Fund Staff engage in final contract 

negotiations with Morgan Stanley for a 1% initial allocation to their Global Macro Hedge Fund of Fund product. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Scott, Hamburger, Rinella, Summers and Capasso. 

  Against -- None. 

 

 

INVESTMENTS REPORT (CONTINUED) 

 
Due Diligence 

Ariel Investments – Mr. Cairns presented a memo to trustees detailing personnel changes at Ariel Investments. 

 

Fiera Capital – Mr. Cairns presented a memo to trustees commenting on Fiera’s request to complete an internal 

restructuring of their participating affiliate arrangement. NEPC recommended approving the change of assignment. 

 

PIMCO Investments – Mr. Cairns presented two memos to the trustees.  NEPC has changed its due diligence status 

of PIMCO from Client Review to Watch for all but the Total Return and Unconstrained Bond products. 

Additionally, Mr. Cairns informed the Board that Dr. Ben Bernanke has joined PIMCO as a senior advisor. 

 

It was moved by Trustee LoVerde, seconded by Trustee Hamburger to approve the assignment change requested by 

Fiera Capital. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

EXECUTIVE SESSION NO. 5 
 

At 3:14 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(7) to discuss the sale or 

purchase of securities, investments or investment contracts. Trustee Capasso seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 3:48 p.m., Trustee LoVerde made a motion, seconded by Trustee Rinella, that the executive session be adjourned 

and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

No action was taken by the Board. 

 

 

EXECUTIVE SESSION NO. 6 
 

At 4:00 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(11) to discuss potential or 

current litigation of the Fund. Trustee Hamburger seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 4:48 p.m., Trustee LoVerde made a motion, seconded by Trustee Keane, that the executive session be adjourned 

and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 
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It was moved by Trustee Scott, seconded by Trustee LoVerde, to authorize legal counsel to defend Public Act 98-

0641 as enacted by the Illinois General Assembly. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

ADMINISTRATIVE REORT 
 

Cash Needs, Capital Calls & Distributions 

This item was postponed to a future meeting. 

 

Financial Audit and Financial Statements 

This item was postponed to a future meeting. 

 

LABF Retiree Healthcare 

This item was postponed to a future meeting. 

 

 

EXECUTIVE SESSION NO. 7 
 

At 4:51 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(7) to discuss the sale or 

purchase of securities, investments or investment contracts. Trustee Hamburger seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 5:05 p.m., Trustee Hamburger made a motion, seconded by Trustee LoVerde, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

No action was taken by the Board. 

 

 

EXECUTIVE SESSION NO. 8 
 

At 5:05 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(1) to discuss Personnel 

Matters. Trustee Scott seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 5:09 p.m., Trustee LoVerde made a motion, seconded by Trustee Hamburger, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

No action was taken by the Board. 
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LEGAL REPORT 

 

Seasonal Disability Update 
This item was postponed until a future meeting. 
 

 

EXECUTIVE SESSION NO. 9 

 
At 5:09 p.m., Trustee Scott requested an executive session under 5 ILCS 120/2(c)(11) to discuss potential or current 

litigation of the Fund. Trustee Hamburger seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 5:15 p.m., Trustee LoVerde made a motion, seconded by Trustee Scott, that the executive session be adjourned 

and that the Board return to open session. 

 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

No action was taken by the Board. 

 

 

EXECUTIVE SESSION NO. 10 
 

At 5:15 p.m., Trustee LoVerde requested an executive session under 5 ILCS 120/2(c)(11) to discuss potential or 

current litigation of the Fund. Trustee Scott seconded the motion. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

At 5:17 p.m., Trustee LoVerde made a motion, seconded by Trustee Hamburger, that the executive session be 

adjourned and that the Board return to open session. 
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

No action was taken by the Board. 
 

  

ADJOURNMENT 
 

With no further business, Trustee Scott made a motion to adjourn. Trustee LoVerde seconded the motion.   
 

Roll-call:  For-- Trustees Roa, Keane, LoVerde, Summers, Scott, Hamburger, Rinella and Capasso. 

  Against -- None. 

 

 

 

 




























