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DONALD F. CAMPBELL, JRr.
CONSULTING ACTUARY

ROOM 1205-188 WEST RANDOLPH STREET
CHICAGO 1, ILLINOIS

TELEPHONE STATE 2-1336

September 16, 1949.

The Retirement Board of the Laborers!
and Retirement Board Employees?
Annuity and Benefit Fund,

Chicago, Illinois,.

Gentlemen:

This is to certify that the annual statement of the
Laborers?! and Retirement Board Employees'! Annuity and Benefit
Fund as of December 31, 1948, appended hereto, consisting of
8ix exhlbits, as follows:

Exhibit Title Page
A Assets and Liabilities le=2
B Income and Expenditures Fomemly
¥ Gain and Loss Bmmb
D Comperative Analysis--Assets
and Liabilities 7=-8
B Cash Reconciliation 9
F Taxes Receivable 10

is to the best of my knowledge and belief a true and correct
statement of the affairs and conditlions of said Fund for the
year 1948,

This statement has been prepared from the books of
the Fund as substantiated by our letters of recommendation to
the Retirement Board.

The liability in the Prior Service Annuity Fund ac~-
count for the minimum annuity provision has been estimated from
actuarial tables obtained from the operating experience of an
anmuity and benefit fund with a similar service and is based on
four per cent interest and present salary scales.

Respectfully subnmitted,

DFC*up ACTUARY.
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EXnipit "A"

Page L. _ . . o
7%ABGREE$? AND RETIREMENT BOARD HMPLOYEGSY ANNUITY AND BEWEFIT TFUND
’ | AssETS |
4B OF DECEMBER 31, 1948
CASH ON DBPOSIT $ 161,941.50
ACCOUNTS RECEIVABLE: |
Salary Deductions Acorued $  15,749.65
Miscellaneous from Imployees . 8,461.40
Total Accounts Recelvable Rl 421105
INTEREST RECEIVABLE: |
Accrued Interest on Bonds $  19,202.47
Accrued Inberest on Tax
Antlecipation Werrants 2,150,40
Due Interest on Bonds o 7520
Total Interest Recsivable , - 21 ,828,07
INVESTMENTS
Bonds = Par Value $2,306,000,00
Tax Anticlpation Warrants 310,000,00
Bond Premiums and Discounts 8,948,91
Tobal Investments T 2,62L,948,91

TAXRES RECEIVABLE:
Year Tatinate for Per Cent Net

of Uncollected Loss and Cost of Tax  'Taxes Re~
Levy _ Taxes of Collection Extension ceivable

1946 § 93,110.19 § 65,276.33 12§ 27,833.86
1947 9720946 55,106459 11 42 3102, 87
1948__ 986,705.54  108,537,61 11 878,167.93

$1,177,025.19 § 228,920.53 8948 ,101,,66

Net Taxes Receivable | L 948,10L,66
GROSS LEDGER AXSETS
LESS
ACCOUNTS PAYABLE: S _

Salary Deductions & 1,825,09
Excess Tax lLevy Over Requlrements 149,949,397
Miscellaneous to HEmployees 27 ,660,,82
Military Servics Deductions~~Excess

from Refunds _ 322,18

Total Accounts Payable
NET LEDGER ASSETS DECHLNBER 31, 1948
DEFERRED ASSHTS (Subject to Future Gains and Losses):
Obligations of City because of
Prior Service Creditse Granted .
TOTAL NET LEDGER AND DEFERRED ASSETS DECEMBER 31, 1948
DEDUCT (Per Contra) LIARILITING:
Obligations of Clby be¢cause of
Prior Service Credits Granted

NET LEDGER ASSETS DECEMBER 31, 1948

$ 3,781,034.19

l794761§46

$ 3,601,272.73

922635504479

$L2,864.,777.52

94263 ,500.79

% 3,601,272.73
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LABORERS' AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

ot

LIABILITIES AND FUND BALANCES

AS OF DECEMBER 31, 1948

"FOR SERVICE AFTER JULY 1, 1935:
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNT:

Employee Annuitants $ 431,929,07

Employees! Annuities Fixed 182;117415

Widow Annuitants 287,530,28

Wives! Annuities Fixed 130,418.38
Total Annuity Payment Fund

SALARY DEDUCTION FUND ACCOUNT:

"Employees $1,208,480,94

Wives of Employees 265,109,70
Total Salary Deduction Fund :

CITY CONTRIBUTION FUND ACCOUNT:

Employees $2,024,046,87

Wives of Employees 472,948,452

Supplemental Annuities 15,119.48
Total City Contribution Fund

SURPLUS RESERVES:
Annulity Payment Fund Account $ 1543799423
Child's Annuity Payment Fund Acct. 0

Duty Disability Fund Acct. 0
Expense of Administration Fund Acct. 0
Gift Pund Acct. - 0
Ordinary Disability Fund Acct. 0
Total Surplus Heserves
TOTAL LIABILITY AND SURPLUS RESERVES
- FOR SERVICE AFTER JULY 1, 1935
FOR SERVICE PRIOR TO JULY 1, 1935:
PRIOR SERVICE FUND ACCOUNT:
Estimated Excess Minimum Annuity
Provision $2,100,000.00
- Employee Annuitants ™ 1,158,001.24
Employees?' Annulties Fixed 232,582:,11
Widow Annuitants 751,914415
Wives'! Annuities Fixed 380,452.83
Contributions for Employees 2,196,883.86
Contributions for Wives 872,443471

§1,031,994.88

1,473,590.64

2,512 ,114.87

1545799423

Total Prior Service Fund

DEDUCT (Per Contra)sy
Obligations of City because of
Prior Serviece Credits Granted

NET LIABILITIES SERVICE PRIOR TO JULY 1, 1935

$7,692,277.90

9,263,504.79

NET LIABILITIES AND FUND BALANCHS DECEMBER 31, 1948

$5,172,499.62

1,571,226.89

$3601,272.73
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Exhibit "B"
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Page 3.
LABORERSY AND RETIREMIINT BOARD EMPLOYEESY ANNUITY AND BINEFIT FUND
INCOME
YEAR 1948
SALARY DEDUCTIONS 3 . :
Employees $R08,205,89
Wives of Hmployees _25,5,0,20
Total Salary Deductions
Payments by Hmployees to bring
Salary Deductions Prlor to
July 1, 1947 Up to a 5% Basis
GITY CONTRIBUTIONS ¢
Tmployees ! Annulty B256 ,4,13645
Wives't Annuity 51,080.40
Child's Annuity 7,150, 00
Duty Disability 22,8L40.37
Compensation Annuity 6,483.14
Supplemental Annulty 2,380,00
Ordinary Disability 52,241, 56
Bxpense of Adwinistration 29,525,87
Interest on Income 6,958, 54
Deficiency in Investment
and Interest Fund L2 ,208,52
Age and Bervice Credlts
Granted -Prior Years 8,718.26
Prior Serviee Annulty Purposes 2019,073.22

Total City Contribubtions

INCOME ON INVESTMENTS: {
Tax Antlcipation Warrant Interest $ 4,790.83
Bond Inbterest 53,558,322

Total Income on Investnents

TOTAL INCOME YEAR 1948

TOTAL EXPENDITURES YEAR 1948
FACESS INCOME OVER ELPEMDITURES
DEDUCT:

Inerease in Reserve for Loss and Cost
of Collections of Taxes Receivable

ADD:
Taxes Collected for Years Prior to Year 1940

. NET BXCHESS INCOUE OVER IXPENDITURES

7355073.33

58,349.05

$1,030,688.85
#87,967e60‘

$ 542,721.25

J«,269063

L7542k

o=

541,926, 86
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LABORERS' AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

nt

EXPENDITURES
YEAR 1948

BENEFITS PAID:

Prior Service Annuities, '

Employees Y $174,860,16
Age and Service Annuities,

Employees 57,026474"
Prior Service Widow Annuities 86,635.,40"
Age and Service Widow Annuities 26,955.93"
Compensation Widow Annuities § 6,483.14

Less Workmen's Compensation

Benefits " 0 6,483.14
Child's Annuities 7:150,00°
Duty Disability Benefits $31,259.92

Less Workmen's Compensation

Benefits 8,376,21 22,883.71
Ordinary Disability

Benef'its 51,824.89

Total Benefits Paid
EXPENSE OF ADMINISTRATION:

Jalaries $ 10,783.62
Legal TFees 3,0004,00
Aotuarial Fees b yllily o 76
Medical Fees 3,300,00
Printing 342.10
Postage 450,00
Telephone 210,17
Rent ' 2,579.52
Premium on Surety Bonds 313.90
Office Supplies 112.86
Office Bquipment and Repairs (Less

$109,97 received for change in

equipment ) 9.65
Towel Service 23.80
Aud its 695,00
Medical Examinations 3,300,00
Miscellaneous 19425

Total Expense of Administration

REFUNDS

TOTAL EXPENDITURES YEAR 1948

$433,819.97

Rl 563400

$487,967.60
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LABORERS' AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

GATN AND ILOSS

YEAR 1948
SURPLUS BALANCES DECEMBER 31, 1948:
Annuity Payment Fund 154,799423
Expense Fund 0
Investment and Interest Fund 0
Ordinary Disability Fund 0
Prior Service Annuity Fund 7,163,504.79

Total Sﬁrplus Balances December 31, 1948 $7,008,705.56

SURPLUS BALANCES JANUARY 1, 1948:

Annuity Payment Fund $ 134,971.97

Expense Fund 0

Investment and Interest Fund 0

Ordinary Disability Fund 0

Prior Service Annuity Fund 7.133,823.74

Total Surplus Balances January 1, 1948 6,998,851.77
NET LOSS YEAR 1948 $ 9,853.79&g
ADD:

Reserve For Hzecess Liability for

Minimum Annuity for Employees in

Active Service Set Up As of Dec- '

ember 31, 1948 2,100,000,00

POTAL NET LOSS YEAR 1948 o $2,109,853.79
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LABORERS' AND RETIRENMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

ANALYSIS OF GATN AND 1OSS

GAIN BECAUSE OF ANNUITY
AND BENEFIT PURPOSES:
Mortality, Employee Annultants

Mortality, Employees' Annuities Fixed

Mortality, Widow Annuitants

Mortality, Wives Annuitles Fixed
Excess Contributions on Refunds,
Prior Service

Excess Contributions on Refunds,
Age and Service

Excess Contributions, No Wife
Prior Service

Excess Contributions, No Wife
Age and Service

Excess Contributions Wnen
Annuities are Fixed

Refunds After Fixed

Salary Deductions After Fixed

Total Gain Because 0f Safeguards

Annuity Payment Fund Surplus
Transferred to Prior Service
Annuity Fund

INTEREST ON BALANCES OF JANUARY 1, 1948:

Annuity Payment Fund Account
Deficiency in Investment and
Interest Fund Account

YEAR 1948

Total Gain because of Surplus Reserve Purposes

- TAX REQUIREMENT PURPOSES:
Interest on Deferred Obligations
Interest on Taxes Recelvable

City Contributions for Deficiency

in Investment and Interest Fund

City Contribution for Prior Service Credits
City Contribution for Age and Service Credits

Prior Years Adjustments Age and Service
Prior Years Adjustments Prior Service

Taxes Collected for Years Prior to Year 1940

Increase in Reserve for Loss and Bost of

Collection of Taxes Receivable
Net GAIN For Year 1948 Before

Setting Up Reserve

For Excess Cost of Retirements During Year For

Minimum Annuity Section 573
DEDUCT s

Reserve For HExcess Cost of Rebirements

for Minimum Annuity Section 573

- NET LO3S5 For Year 1948 After Setting Up Reserve For
Excess Cost of Retirements During Year For Minimunm

Annuity Section 573

(See opposite page for excess liability for mininum annuity

get up for employees in ¢

wetive serv

$165,477.62

36,809.64

Prior Service Annuity Pay-
Annuity Fund ment Fund
$ 13,390.25 $ 1,827.23
31,958.48 22,400,90
15,730.77 1,011.19
3,837.58 3,651.56
RL 395725
R3 bl e 40
11,235.93
5,080,38
47,565.16 20,612.,32 -
75356457
19,353.,11
$111,283.,00  $54,194,62
o e SSammmmmeemmiS
66424
$ 5’398088
42,208,.52
$285,352.95
15,741.52 $301,094.47
L2 ,208452
249 073.22
718 26

1,094.47
§,292,89
6,915.85

L7524

1,269.63

$141,987.86

151,8L1.65

$.94:853.79
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LABORERS' AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

COMPARATIVE ANALYSIS

ASSITS
Jan., 1, 1948 Decs 31, 1948 Increase
CASH ON DEPOSIT $  62,055,17 '§  161,941.50' § _99,886.33

ACCOUNTS RECEIVABLE: , itk !
Salary Deductions Acerued $ 13,163.00 $ 15,749.65 $ 2,586,65

Miscellaneous from Employees 91 61440 %,220 « 26
Total Accounts Recelvable ,65L ., $ E,Zli.%g 3290,
INTEREST RECEIVABLE:

Accrued Interest on Bonds $ 17,199.56 $ 19,202,47 & 2,002,91
Acerued Interest on Tax

Anticipation Warrants 2,856499 2,150,540 706,59
Due Bond Interest 88,80 « 20 86.%0
Total Interest Recelvable .3 N . R N

INVESTMENTS ¢
Tax Anticipation Warrents §  475,000,00 § 310,000,00 § 165,000.00
Bonds - Par Value 2,00L,000,00  2,306,000,00 302’083'22

Bond Premiums and Discounts 2F ; 8,2%8,21
Total Investments 2,488,257, 2,62L,9L8,91

TAXES RECEIVABLE (After Dew
duction for Loss and Cost
of Collection):

1941 $ 0 % 0 $ 0
1942 3:499.74 0 3,499.74
1943 955.83 0 955,83
lghh . 5:901.87 0 5’901°87
1945 3,108.94 0 3,108,954
1946 52,877.05 27,833.86 25,043.19
1947 445 ,890,00 42,102,87 403,787.13
1948 0 BZS,léz.gg 878,167.9
Net Taxes Recelvable 2233401 & .
GROSS LEDGER ASSETS $ 3,099,645 -$ 3,781,034.,19 § 681,388.75

LESS:
ACCOUNTS PAYABLE:
Miscellaneous to Employees $ 26,542.84 § 27,664.82 $ 1,121,98
Bxcess Tax Levy Over
Requirements 12,294 46 149,949.37 137,654,911
Salary Deductions 1,140.09 1,825.,09 685,00
Military Service Deductlons

Excess from Refunds 22:18 22,18 0

Total Accounts Payable i L0,299.57 © IW9.%5io45 % 139,461,890
NET LEDGER ASSETS $ 3,059,345.87 $ 3,601,272.73 § 541,926.86
DEFERRED ASSETS:

Obligations of City because
of Prlor Service Credits

Granted 133,823, 9,263,504.79 2,129,681.05
TOTAL NET LEDGER AND Tor
DEFERRED ASSETS $10,193,169.61 $12,864,777.52 $2,671,607.91

DEDUCT (Per Contra) LIABILITI®S:
Obligations of City because of
Prior Service Credits

Granted b | 823 26 Olo
NET L@DG‘ER '\q)fT b 0 2,3&5. Ly 3, l,_272.__
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LABORERS' AND RETIREMENT BOARD EMPLOYEES!'! ANNUITY AND BENEFIT FUND

COMPARATIVE ANALYSIS

LIABILITIES AND FUND BALANCES

p R 7 .—._‘—...&....2&._ 2 ..
FOR SERVICES AFTER JULY 1, 1935; S8 L, 1048 Deoc. 31, 1948  Increase
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNT:
Employee Annuitants $ 369,216.8, $ L431,929.07 $ 62,712.23
Employees! Annuities Fixed 177,hll 95 182,147:15 L,705,20
Widow Annuitants 24,0,163.47 287,530,28 L7 ,366,81
Wives! Annuities Fixed 113,02 8% 150,518.58 17,397,
Total Annulty Payment Fund E[:EE%:E;}. 2931,994 3 O.Lo
SALARY DEDUCTION FUND ACCOUNT: ‘

Employees $1,054,202.13 $1,208,480.94 $ 154,278 81
Wives of Employees ) 802 9 . 265,109,.70 07.11
Total Salary Deduction Fund . "

CITY CONTRIBUTION FUND ACCOUNT: :

Employees $1,823,919,09 $2,024,046.,87 § 200,127.78
Bive SE e, o A T
upplementa ulties ' . .

Tgtal City Contribution Fund 2,279,043, . 2. R g .29
SURPLUS RESERVES: ;
Annuity Payment Fund Account $ 134,971.97 8 154,799.23 $ 19,827.26
Child's Annulty Payment Fund Acct, 0 0 0
Duty Disability Fund Account 0 0 : 0
Expense of Adninistratlon Fund Acct. 0 0 0
Investment and Interest Fund Acct. 0 0 0
Ordinary Disabilivy Fuud Account 0 0 0
Total Surplus Reserves p s o2 19,827,206
TOTAL LIABILITY AND SURPLUS RESERVES '
FOR SERVICE AFTER JULY 1, 1935 $4,620,433.37 172 62 § _552,066425
FOR SERVICE PRIOR T0O JULY 1, 1935
PRIOR SERVICE FUND ACCOUNT:
Estimated Excess Minimum
Annuity Provision $2,100,000,00  $2,100,000,00
Employee Annuitants 987,740, 18 1,158,001.24 170 261,06
Employees' Annuities Fixed 256,546.23 232,582,111 23,964.12
Widow Annuitants 701,762.,04 751;,91L.15 50 152.11
WiveStAnnuities Fixed 369,122.59 380,452,83 11,330424
Contributions for Employees R,327,531.74 2,196, 883 86 130, 6&7 88
Contributions for Wives 0,033.46 "872 « 74 589.75
Total Prior Service Fund 53572,736424 s 92 2 7. 3271%%f3317%5
DEDUCT (Per Contra):
Obligations of City for Prior
Service Credits 7.133,823.74 9,263,504.79 2,129,681.05
NET LIABILITIES SERVICE PRIOR
TO JULY 1, 1935 $1,561,087.50 $1,571,226.89 $ 10,139.39
TOTAL NET LIABILITIES
AND FUND BALANCES $3,059,345.87 §3,601,272.73  § _541,926.86
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LABORERS3' AND RETIREMENT BOARD EMPLOYEES'! ANNUITY AND BENEFIT FUND

CASH RECONCILIATIQN

RECEIPTS AND DISBURSEMENTS

BALANCE JANUARY 1, 1948

RECEIPTS ¢
Salary Deductions and
Treasurer's Receipts
Interest on Bonds
Interest on Tax Warrants
Installment of 1935 Taxes
Installment of 1936 Taxes
Installment of 1937 Taxes
Installment of 1938 Taxes
Installment of 1939 Taxes
Installment of 1945 Taxes
Installment of 1946 Taxes
Installment of 1947 Taxes
Securlties Matured Bonds
Securities Matured Tax Warrants
Cancelled Checks
Payment a/e¢ Change in
Electrical Hquipment

Total Receipts

DISBURSEMENTS ¢
Annuities = Employees
Annuities - Widows
Annuities = Children
Ordinary Disability Benefits
Puty Disability Benefits
Refunds
Operating Expenses
Interest Coupon Returned
Securities Purchased:
U.3, SBavings Bond
Tax Warrants

Total Disbursements
EXCESS RECEIPTS OVER DISBURSEMENTS
BALANCE DECEMBER 31, 1948 PER BOOKS
OUTSTANDING CHECKS DECEMBER 31, 1948
BALANCE PER, TREASURER

YEAR 1948

$224,994.03
51,863.75
5,497.42
70,13
124,87
97063
14841
3),420
12,22l 36
19,603.50
403,759.52
438‘338’88
75 .
*6.16

L]

109,97

$231,277.90
119, gos.zs
70,00

h6 127.47
i
29,694.60
86,40

340,000, 00
310,000, 00

$1,231,603.95

1,131,717.62

$ 62,055.17

$161,941.50
17,000,21

$178,941,71




Exhibit npn
Page 10,

LABORERS?' AND RETIREMENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND
i DECEMBER 31, 1948

PAXES RECEIVABLE

Estimate for Additional Total Esti- Net
Loss and Cost Estimate mate for Loss Accounts
Uncollected of Collection Set Up and Cost of Recelivable
Year Taxes _ 12=31-48 12-31=48 Collection Taxes
1935 $  24,905.79 % 24,975.92 $ 70.13  § 24,905.79 § 0
1936 32,115,01 32,239.88 124,87 32,115.,01 0
1937 39,824,90 39,922.53 97.63 39,824.90 0
1938 29,980.74 . 30,129.15 148.41 29,980, 74 0
1939 1,860,99 21,895.19 34.20 21,860.99 0
1940 »9,865469 9,865.69 Q 9,865469 0
1941 52,349.432 52349632 0 52349432 0
1942 52,087.12 48,587.38 3,499.74 52,087.12 0
1943 60,354437 59:398.54 955.83 60,354437 0
1944, 70,6984 4L 64 ,796457 5,901.87 70,6984 L 0
1945 50,R84458 59,400400 9,115.42 50,284,58 0
1946 93,110.19 59,836.64 5:#39969 65,276433 27,833.86
1947 97209446 55,110.00 bl 55,106459 4L24,102.,87
1948 986,705+ 54 0 108,537.61 108,537.61 878,167.93
Totals ﬁ;,101,3§2,;§ $638,506.81 $11h,740.67 8753 ,247 148 3948 ,104,66

The Hstimates for Loss and Cost of Collection

are the following per cents of the Tax

Extensions
1946 12%
1947 11%
1948 11%




