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The Retirement Board ¢f the Lahorere!
and Retlrement Board Employees’
Annuity and Benefit Fund,

Chicago, Illinels

Gentlemes

This 1z o certifly that the anmwal siatement of the Laborers'! and
Retirement Board Hmployess' Anmuity and Benefit Fund as of December 31,
1957, appended herete, consisting of six exhibits, as follows:
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HiEm O ooOwe

ls %o the best of my knowledge and belief a true and correct statement of
the af{felirs and conditions of said Fund for the year 1957 with the Fumd
balences and liabilities computed in accerdance with the provisions of
the Aet.

This statement has been prepared from the books of the Fund as svb-
gtantiated by our letters of recommendation to the Retiremeat Board.

The 1lability in the Prior Service Annuity Fund gsecount for $he excess
linbility dwes to the minimum annuity provision iz besed on actusrial
tables obtained from the operasing experlence of an ennuity and benafit

fund with a similar service. It is algo besed on three per cent interest
and present salery scales,
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It will be noted in the Gain and Loss Exhibit that the Fund weni behind
$762,520.22 during the year., This loss was due to firs¢ the 1957 amend-
ments to the Act, and second, because of the increase In the fund member-
ship amd salaries for $he fund’s members.

If the Fund’s liasbilities were computed on the assumpiion of three per cent
intereat earnings, the Combined Annuity Table of Mortality, present salery
acales, the mervice table used in computing the excess liability for the
ninimum annuily provision, and the method of valustion steted in the Act the

reserve deficiency shown on the attached Balance Sheet would be increased by
about $2,600,000.00.

Baged on the preceding assumptions, the present Fund membership, and salaries
I eatimate that a yearly tax levy ef $3,165,000,00 will amortize the total

deficiengy by sround the year 1990. This 1s about eleven years after the
thirty year period specified in the Act.

It is guggested that consideration he given to increasing the levy up %o the
maximum smount authorized by the Aet for the year 1961 and following years,

Future changes in the factors affecting the costs will result in different
tax levy requirements. The rate of future retirements and the amounts of

future salaries are major factors in this respect. The vrate of interest
earnings on the Fund’s assets ig also an important factor.

The future operating experience of the Fund will indicate whai changes
will be negessary.

Respectfully submitted,

L.l

Actuery.

DFCemae
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LABORERS' AND RETIREMENT BOARD BUMPLOYEES?! ANNUITY AND BENEFIT FUND
ASSETS

CAZ ON DEPOSIT

AGCOUNTS RECEIVABLEs
Salary Deductions Acerued
Missalilangsous From Employees
Total Accounts Recajivable

INTEREST RECEIVABLE:
Agemiad Interest On Bonds

INVESTMENTSs
Bonds ~ Par Value :
Bonds « Premiums and Diseounts
Total Investments

TAXES RECEIVABLE:

Year Raagsyrve
of Uneolleoted For Loss

AS OF DECE

Net
Taxes

Ly 1957
§  805,577.13"

$ 178,773.57

N

20&9827@11 +

135,570,589~

$29,070,000,00
86

o

28,407,136,63

Levy Taxes Apd Cost  _Receivable

.0
¢

1946 $ 7*7,556.32# 7,556.82 §

1947 72,862 .35 72,862,35

GROSS LEDGER ASSETE

87,782,689
,96601.5
233,663.75
258,629.%9
224,887.46
208,906,04
187,026 .00
286,901,20
298,299.60

,322,79
89,852.40
233,123 37
258,384.57
;223,,931 82
206,707.34
186,623.00
229,678,76
2153321.09

Net Taxes Hccoivablo

LESSy ACCOUNTS PAYABLE:
Miacellansoius to Employees
Mlitary Servige Deductions ~ Exoess Ramnds

NET LEDQER ASSETS DECEMBER 31, 1957

Total

459,90
114.05
540,58
244,82
955,64,
2,198.70
&13900
57,222 .44
82,978, 5%

DEFBRRED ASSETS: RESERVE DEFICIENCY:
Future Contributions Payabie By City
For Régerye Deficlency

NET LEDGER AND DEFERRED ASSETS DEGEMBER 31, 1957

| .2,800,802,64"

$32,353,914.10

$ 210,802,60"
) ,
$32,141,578.00
9,864,842 .76
$42,000,420,85
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LABORERS! AND RETIREMENT BOARD EMPLOYEESS ANNUITY AND BENEFIT FUND

LIABILITIES AND FUND PALANGES
AS _OF DECEMBER, 31, 1957

FOR SERVICE AFTER JULY 1, 1935:
LIABILITY RESERVES:
ANNUITY PAYMENT FUND AGCOUNTs
Employse Annultants
Employse Amnuities Fixed. .
Widow Annuitants '
Wivea! Annuities Flxed
Total Annulty FPayment Fund

SALARY DEDUCTION FUND AGGOUNT:
Employsss
Wives of Empleyees
Total Salary Dedustion Fund

CITY CONTRIBUTION FUND AGCOUNTs
Employess
Wives of Employees
Suppismental Annuities
Total City Contribution Fund

SURPLUS RESERVESS
Annuity Payment Fund Acocount
Child's Annuity Fund Aceount
Duty Disebility Fund Account
Expense of Administration Aceount
Investment and Intersest Fund Aceoount
Ordinary Disablility Fund
Totel Surpius Reserveas

TOTAL LIABILITY AMD SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935:
PRIOR SERVICE FUND ACCOUNTS
Estimated Excess Minimum
Annuity Provision
Employes Annuitents
Employee Annulties Fixed
Widow Annultants
Wives® Apnuities Fixed
Gontributions for Employses
Gontributions for Wiven
Total Prior Service Fund

*

$ 1,806,042.54
1,739,602,02
995,887,42
728,708,84

$ 9,509,943.17
1,484.,606,07

$11,047,736.62

2,930,522.07

27,152,73

$  796,536.12

OCOOO

TOTAL LIABILITIES AND FUND BALANCES DEGEMBER 31 s 1957

$ 5,310,240.82

10,994,549.24 "

14,005,411.42 "

796,536,123

$ 5,145,378.63
2,882,084.82
283,167.07
751,640, 40
3% 97'E099
1503‘7,80%0‘?

$31,106,737,60

10,899,683,25 1\

$42,006,420,85
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LABORERS® AND RETIRBMENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND

SALARY DEDUCTIONS:
Employees
Wives Of Employsss
Total Salary Deductiona

PAYIENTS BY EMPLOYEES
FOR TEMPORARY SERVICE

CITY GONTRIBUTIONS:
Empleyes Annuities
Wife Armuities
Child Annuities
Duty Disaebility
Ordinary Disability
Exponse Of Adminiatration
Interest On Income
Deficienty In Current Requirements
Total City Gontritutions

INGOME ON INVESTMENTS:
Bond Interast
Total Income On Investments
TOTAL INGOME YEAR 1957
TOTAL EXPENDITURES YEAR 1957

EXCESS INCOMS OVER EXPENDITURES

INGOME
IBAR 1957

$1,873,01?,59j
$2,120,062.60

64,138,354

$1,784,002.29"
516,947,827
10,130,00v"
82,582.90
799 281 031 v
N, 055.55

2,655,675.00
705,728 A
705,718, 58

ADD: INCREASE IN TAXES RECEIVABLE FOR PRIOR YEARS
NET EXCESS INCOME OVER EXPENDITURES YBAR 1957

85,345, 594, 52
~2a631,263.45
$3,914,431.07
$2,966,507.57
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LABORERS! AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

EXPENDITURES
JEAR 1957

BENEFITS PAID:s

Anmuitiea ~ IEmployees $ 721,002,786

Annuities - Widows 238,498,001

Compensation Widows' Annuities : 6,250.06X

Ghilda a8 Amuities 10,13Oom

Duty Disability Benoefits T44489.73

Ordinary Disability Benefits 169,991.22

Total Benefits Paid $1,220,451,80

EXPENSE OF ADMINISTRATION:

Salarles ) : 5 36,“3911

Legal Service 3,000.00

Audit 33 000.00

Medicel Examinations 275.00 :

Medical Services 3,300,00 _

Actuarial Services 21,613.03

Printing 1,576

P GStage 775,00

Telsphone 416.46

Rent 3,653.34

Premiums On Surety Bonds 218.80

Offics Supplies T47.88

0ffies Equipment and Repairs —— by 371,08 :

Total Expense of Administration 79,281.3)

REFUNDS

TOTAL BXPENDITURES YEAR 1957 §1§6212163gég
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LABORERS! - AND RETIREMENT BOARD FEMPLOYEEST ANNUITY AND BENEFIT FUND

gA;N @2 L0ss
TEAR 2957
SURPLUS BALANCES DEGEMBER 31, 1957
Anmiity Payment Fund $ 796,536,112
Expense Fund - 0
Investment And Interest Fund 0
Ordinayy Disshility Funmd 0
Prior Servios Amnuity Fund A9,864,842,76)
Total $(9,068,306.64)
SURPLUS BALANCES JANUARY 1, 19573
Annuity Payment Fumd $ 648,444.4
Expenoe Fund 0
Inveatment And Inteirebt Fund 0
Ordinary Disability Fund )
Prior Servios Annuity Fund (8,9484,230.83)
Total £8,305,786,42)

NET (LOSS) YEAR 19%7 CURRENT OFERATIONS $(762,520,22)
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LABORERS? AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FOND

YSIS OF GAIN AND 1,055

JEAR 1957

P.8.A.F,

A@PQFQ

GAIN BECAUSE OF ANNUITY AWD
BENEFIT PURPOSES:
Mortality Employee Ammuitants

$ (38,537.58)

$ (41,877.12)
(99,106.04)
(16,816.85)
(14,,265,99)

482,763 .46
(30,408.98)
20,009,63

NMortality Employess® Annuities Fixed £3,377.36
Mertality Widow Annuitents 26,182,61
Mortality Wives'! Annumities Fixed 92,769.43
Exoess Contributions On Refunds -

Prior Serviecs 2,T75.54
Exoeass Gomtributions On Refunds. -~

Ags And Serviee 322,249.74
Exeoess Contributions When Ammuities

Are Fixed (12,822,80)
Refund After Fixed
Salary Deductions After Fixed

Total Galn Because 0f Safeguards & 435,994.30

ANNUITY PAYMENT FOUND SURPLUS
TRANSFERRED TO PRIOR SERVICE
ANNUITY FUND '

INTEREST ON BALANCE OF JANUARY 1, 1957:
Annuity Payment Fund Ascount
Deficiency In Investment And
Interest Fund Aceount
Total Gain Beosuse Of Surplus Reserve Purposaes

TAX REQUIREMENT PURPOSESS
Intsrest On Deferred Obligations
Clzy Current Contribution Deficisney
Total Tax Requiremsnt Purposes

NET GAIN POR YEAR 1957 BEFORE SETTING UP
PRESENT VALUE OF BEXCESS LIABILITY
MINIMUM ANNUITY TO NEW MEMBERS :

£ 350,298.13

L

L
@ 228 ) 1&1)“ 20

§ 25,937.78
(266,803,13)

$(426,834.74)
wf12:642,58)

DEDUCT: Iucreaso In Present Velue Liability Minimum Annuity

ADDs Ineresse In Taxes Reselvabls Prior Years

TOTAL NET (1,0SS) YEAR 1957

(240,865.35)

{439,477, 20)

$ 1(}59?&9 078
(920, 545. 50)
52,076, 50

${762,520.22)
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LAGORERS! AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

GASH ON DEPOSIT

ACGCOUNTS REGEIVABLE:
Salary Deductions Aesraued
Misosllansous From Des.
Total Aecounts Receivable

INTEREST RECEIVABLE:
Agorued Intsraat On Donds
Agcrued Intersast On Tax
Antieipation Warrants
Due Bond Intorsst Reesivabls
Total Interest Recairabls

INVESTIMENT St
Bords -~ Pay Valus
Bonds - Premium and Diseounts
Total Investments

TAYES RECBIVABLE {After Deductions
For Losa And Gost 0F Colleetion)s

Tesy 19456
1947
1948
4942
1950
1951
19%2
1953
3954
1955
1986
1957

Net Taxes Receivabls

GROSS LEDGER ASSETS

FS81 ACCUUNTS PAYABLES
Misosllansous To Eag,
Militery Service Deds.

Execess From Refunds
Total Asscunts Payable

NEL LEDGER ASSETS

BSSEIS

Jan. 1, 1957

COMPARATIVE ANALYSIS

Deqg, 31, 1957

Ineresas
.. {Poereass)

$ 542, 771.40 $_ 805,577,313 & 263,805 .73
§ 149,396.43 ¢ 178,773.57 & 23,307.14
25,839.72 26,053,584, 213,82
§_.175.236.03 . 204,827,201 %._.29,%30.98
$  116,143.48 $ 135,570,859 & 19,427,311
0 0 0

0 0 . o)

§ 116,043.48 §_ 35,570.50 X 39 787 4%

$25,220, 000,00

b A20, 200, 09) (662,863, 97)

$29,070,000,00

43,880,000,00
. AR28,750, 28)

$24,795,890,91  $28.400,136.63 117,611,245.72
$ 41,28 § o 9 (41.1%)
201,85 - 0 (223.8%)

953,25 459,90 (493.3%)

€65.04, 114,05 (490.99)

199&80 §§ 5&00 58 (( 1»'@&7’? :.97))
1,0%6.64 244,82 (813,82)
2,589,727 955,64 (1,634.33)
5,332, 51 2,198,70 (3,133.81)
6,077, 01 423,00 ( 5,664.00)
84,,484,36 57,2822.44,  -{#7,36).9%)
2,643,320,00 82,978,581 12,553,341..49)
0 .2:055,675.00 | 2.655,67%5.00

B ILEIOSh 53,800,600 60 5 55,138 23
$28,374,712,08  $32,353,914.00 $3,979,202,02
198,148/ 210,802,60 12,660,756
S Y. I T O LS ) Y s S > I -
R oKW I X R T

$28,175,070. 52

53,066,807, 57
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LABORERS! AND RETIREMENT BOARD EMPLOYEES?! ANNUITY AND BENEFIT FUND

COMPARATIVE ANALYSIS

LIABILITIES AND FUND BALANGES

Imroaso

FOR SERVICES AFTER JULY 1, 1935
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACGCOUNTs

Employes Annuitants ‘ $ 1,512,381.17
Employees! Ammuities Fixed 1,366,550,80
Widow Anmitants 897,852,09
Wives! Annuities Fixed 546,178,69
Total Annuity Payment Fund § £,322,962.75
SALARY DEDUCTION FUND AGCOUNT:
Employees $ 8,176,767.66
Wives Of Employees . - 1 87
Total Salary Deduetion Fund $ 9,472,359.53
GITY CONTRIBUTION FUND ACGGOUNT:
Employess % 9,807,830.93
fiives Of Employess ' 2,5%0,158.02
Supplemental Annuities _24,117.70
Total City Contribution Fund $12,382,106.65
SURPLUS RESERVESS :
Anmuity Payment Fund Acoount $ 648,444.4)

Child’s Annuity Fond Account
Duty Disability Fund Acoount

Expense Of Administration Ascount
Ordinary Disability Fund Acocount

$ 1,846,042.54 $ 333,601.37
1,739,602,02 373,051,22
995,887.42 98,035,33
__798,708.84 __ 182,530,158
15,310,240.82 E._967,278.07

$12,047,736.62 €1,239,905,69
2,930, 522,07 380,364.05
27,152, 73 .3.035,03
$14,009,421.42 $1,623,304.77

$ 148,01.71
0

Q
0
Investment and Interest Account 0
0
0
3

Total Surplus Reserves :
TOTAL LIABILITY AND SURPLUS RESERVES FOR

o @
iooococo
s loRol e

SERVICE AFTER JULY 1, 1935 $26,825,873,34 $31,106,737.60

FOR SERVICE PRIOR T0 JULY 1, 1935
PRIOR SERVIGE FUND ACCOUNTS
BEastimated Exeess Minimum

Amnuity Provision $ 4,524,607.89
Employee Annuitents 2,605,261 ,22
Employses’ Annuities Fixed 319,268.17
Widow Annuitants 797,886.43
Hives! Annuitiss Fixed  431,145.57
Contributions For Employees 1,172,654.49
Gontributions For Wives

Total Pricr Ssrviace Fund

DEDUCT: (PER CONTRA)s
Obligations Of City For Prior

Servico Credits 8,954,230,83
RET LIABILITIES FOR SERVICE
PRIOR T0 JULY 1, 1935 $ 1,349.197.18

TOTAL NET LIABILITIES AND FOND BALANGES $28,175,070.52

$ 5,145,878.63 § 621,270.74
2,882,084,82 276,823.60
283,167.07 (36,101.10)
751.,640,40 {46,246.03)
399,779.99 (31,365, 58%
1,037 ,802,07 «134,85{:,)

$..214,356,69
$32,241,578.09  $3.966,507,57




LABORERSY AND RETIREMENT BOARD EMPLOYEES' ANNUXTY AND BENBFIT FUNR

GASH @GQNCI&IATION
- RECEIPTS AND DISBURSEMENTS

BALANCE JANUARY 1, 1957 PER BOOKS

RECBIPTSS
Salary Dedustions
Interest On Bonds
Installments On Taxes Receoivabls
Sescurities Matured
Tressurer’s Receipils
Ganeelled Checks
W seallansous
Total Recaipts

DISBURSEHIENTSS

Annuities - Empleyses

Annulties = Widows

Annuities - Children

Ordinary Disability Benefits

Duty Disability Benefits

Refunds

Opserating Expenges

Securities Purchased - Par Valus

Dissount

Asgrued Interest Purchased
Total Disbursemsnts

' EXCESS RECEIPTS OVER DISBURSEMENTS
BALANCE DECEMBER 31, 1957 PER BOOKS
OUTSTANDING CHECKS DECEMBER 31, 1957

BALANCE PER TREASURER DECEMBER 31, 1957

$2,077,163,90
&Baaégum w
2,651,619,02 -
400,000,00
73,233.36
2,527.38 ~
1.,074.62

$5,8054,281..30

$ 721,438.14
2“9891455 .
10,130.00 -
6595?2089
349,530,957
7,290,901
4,250,000,00 -
(308,796.87)
30,416,312
52590, 475 .57

Exhibit PE®
Pags 9,

$542,773,40

_262,805.73
$805,577,13
93, 504.77

$899,081,90

T
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1946
1947
1948
1949
1950
195
9z
1953
1954
1955
1956
1957

Exhibit nFn

Pege 10,
LABORERS! AND RETIREMENT BOARD EMPLOYEES? ANNUITY AND BENEFIT FUND
ZAXES RECEIVABLE
DECEMBER 3L, 23
' Total Batimate
Estimate For Additional Fop Net
Unoollected Loss And Cost Estimate Loss Al Cost Aceounts
Texos 0f Collection Set Up 0f Collsatien Reoeivable
12-31-57 =e22=30=8F 0 22-30-37 __12-31-07 Laxas
$ 77,5%.82 $ T,55.64 $ 4118 §  77,5%6.82 § 0
72,862,35 72,640,50 221,85 72,862,35 0
87,782.69 86,829.44 433.35 87,322,719 4%9.90
89,966.45 89,361.41 490.99 89,852.40 114,05
233,663.75 231,675.20 1,447.97 233,123.17 54,0, 58
258,629,739 258,384, 57 0 258,384.,57 244,82
224,887.46 226,802, (2,870.92) 23,931.,82 955,64
208,906,04 215,320,15 (8,612.81) 206,707 34, 2,196,70
187,026.00 215,322.70 (28,709.70) 186,613.00 £33,00
286,901.,20 229,678.76 0 229,678.76 57,222, 44,
298,299,60 229,680, 00 (14,358.91) 215,321.09 82,978,581
2,871,000,00 0 _215,325.00 21.5,325.00 2,,65&67200
$4,897,481.75  $1,933,211.11  $163,468.00  $2,006,679.11

§2,800,802,64



