LABORERS! AND RETIREMENT BOARD
EMPLOYEES' ANNUITY AND
BENEFIT FUND

ARNUAL STATEMENT
AS OF
DECEMBER 31, 1959



DURALD Z, GAIFPBELL
Coasuliing Actuary
139 Worth Clark Strset
Suits 2011
Chicage 2, Illinois

TELEPHONE STATE 241595

March 18, 1961

The Retirement Beard of the Laborers’
end Retirement, Board Empleoyees’
Amuity end Benefit Fund

Chicago, Illinois

Gentlemens

This is to certify that the anmual statement of the Laborers’ end Retirement
Boayxd Employses'! Anmuity and Benefit Fund as of December 31, 1959, appended
hereto, consisting of six exhibits, as follows:
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is to ¢the best of my knowledge and belief a true and correct statement of
the affairs and conditions of sald Fund for the year 1959 with the Fund
balances and liabilitiss computed in acsordance with the provisions of the
Aet,

This statemsnt has been prepared from ths books of the Fund as substantiated
by our letters of recommendation to the Retiremsnt Board,

The liability in the Prior Service Anmuidy Fund aceount for the excess
1iability dus to the mirdmum anmuity provision is based on actuarial tables
obtained from the operating experience of sn annuity and benefit fund with

a similar service. It is also based on three per esnt interest and the year
1958 salary scales. The excess liability has been estimated for members of
the fund whe have not filed information sheets.



i ozt Vi
Page Two,

If the Fund's 1labilities were compuied on the assamption 6f three per eent
interest earnings, the Combined Amnuity Table of Moriality, pressnt salary
seales, the servies %4able used in computing the exesss liability for the
mindmam annuity provisions, and the entry age ncrmel method of funding, I
estinate that the reserve defieiency shown on the attashed Balanee Sheet
would be inereased by about $8,700,000,00.

Based on the preceding assumptions, the Fund membership, and sslaries as of
Dacember 31, 1959, I estimate that a yearly tax levy of $3,700,000.00 will
amortize the total deficiency by around the year 198l. This is about two
voars after the ¢thirly year period speeified in the Act. The 1959 assessed
valuatlions provide a tax levy of about $3,700,000.00.

Fature changes in ¢the factors affesting the costs will result in differsnt
tax levy requirements. The rate of future retiremsnts and the amounts of
future salaries are major factors in this respect. The rate of interest
earnings on the Fund’s assets is also an important factor. The Gain and
Loss Exhibit indicates improvemsnt in mortality rates and greater numbers
of members retiring.

If retiremsnt rates conbinue to increase and rates of mortality contimus o
decrease and other factors remain prectically the same as at present a tax
lovy in excess of the necessary inereass stated above will result.

Respsetfuliy submitted,

ROl

" Actuary.

UFC-eb
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LABORERS! AWD RETIREMENT BOARD EMPLOYEES®' ANWUITY AND BENEFIT FUND

CASd ON DEPOSIT

ACCOUNTS RECEIVABLES
Salary Dedustions Acerusd
liiscellansous from Employees
Total Aceounts Receivable

$ 193,505.11
e 28243396

INTEREST RECEIVABLE:

Acerued Interest on Bonds $ 172,085,59
Total Interest Ressivable
INVESTMENTSs
Bonds =~ Pay Value $37,723,000,00

Bonds - Premiums and Discounts
Total Investments

628,332.28

TAZES RECEIVABLE - CITYs

$ 727,587.42

221,962..07

172,085.59

37,00,667.72

Yeapr Reserve for Ne¢
of Uncollected Loss and Cost Taxes
Levy Taxes of Collection _ Regsivabls
1950 & 232,237.94 § 231,964.79 $ 273.15
1951 258,413.36 257,810.39 602.97
1952 207,447, 50 2056,706,30 741,20
1953 192,249,531 190,917,20 1,332.31
1954 172,080.62 170,822 .67 1,257.95
1955 234,363 .65 215,323.83 19,039.82
1986 22,9519 .54 215,321,092 9,198,453
1957 221,986,.11 215,320,52 6,665.59
}gg 267,031.29 215.325.00 51,706.29
4 2

Total

Ket Taxes Recsiveble - City

TAXES RECEIVABLE - PARK DISTRICTS

1959 §  35,000,00 § _ 2,625.00 §  32,375.00

3,018,442.73

Het Tawes Receivable -~ Park District
GROSS LEDGER ASSETS
1ESSs ACCOUWYS PAYABLE:
i scsllaneons to Employees

Military Service Deduetions - Excess Refunds
Total

NET LEDGER ASSETS DECEMBER 31, 1959

it 22273200

$ 200,221.65
SRS L) Y §

$41.,267,119.53

200,755.06

1,06

&7
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LARCRERS? ANWD RETIRENENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND
AS OF DECEMBER 215 1999
¥COR SERVICE AFTER JULY 1, 1935
LIABILITY RESERVESS
AWNUITY PAYMENT FUND AGCCOUNT:
Employse Annuitants $ 2,501,209.55
Employee Anmuities Fixed 2,425,785,11
Widow Arnnuitants 1,322,560.21
Wives' Anmities Fixed e 22.,278.74
Total Annuity Peyment Fund $ 7,171,833.61
SALARY DEDUCTION FUND AGCOUNT:
Employees $12 "’105, 176.12
Wives of Employees —32962,763,72
Total Salaery Deduetion Fund 14,,707,939.84
CITY CONTRIBUTICNS FUND ACCOUNT: '
Employ’gs 314,2m,346°28
Fiveg of Employees 3,890,607,.61
Supplemental Annuities 26,781 .40 '
Total City Contributions Fund 18,125,235.29
SURPLUS RESERVES:
Annuity Payment Fund Account $ 1,075,775.04
Child’s Anmuity Fund Account 0
Duty Disability Fumnd Account 0
Expense of Administration Account 0
Invostments end Interest Fund Account 0
Ordinary Disability Fund Aecount 0
Total Surplus Reserves 22075, 7753.04
TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935 $41,080,783,78
FOR SERVICE PRIOR TO JULY 31, 1935
PRIOR SERVICE FUND ACGOUNTs
Estimated Lxeess Minlmnm
Annuity Provision $ 5,484,847.92
Employse Anmitants 3,592,341.31
Employee Amuities Fixsd 159,460.92
Widow Anmiitante 704,900.65
Wives'! Ammuities Pixed 418,412 .77
Centributions for Enployees 820,543 .22
Contributions for Wives 212,112 .43
Totsl Prior Servise Mund $11,492,619,22
DEDUCT: Obligations of Fund for Prior
Servies Fund Liabilities 13,508,038, 53 15.416.31

TOTAL NET LIABILITIES AND FUND BALANCES DECEMBER 31, 1959
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LABORERS® AND RETIREMENT BOARD EMPLOYEES® AWNUITY AND BENEFIT FUND

SALARY DEDUCTIONSs
Erployess
Wives of Employees
Total Selary Deductions

PAYMENTS BY EMPLOYEES FOR TEMPORARY
SERVICE AND REFUND REPAYMENTS

CITY CONTRIBUTIONSs
Employee Annuities
Wife Annuvities
Child Anmuities
Duty Disability
Ordinary Disability
Exponse of Administration
Interest on Incoms
Deficiency in Current Requirements
Total City Contributions

INCOME ON INVESTMENTS:
Boad Interest
Total Incoms om Investmentis
TOTAL IWCOME YEAR 1959
TOTAL, EXPENDITURES YEAR 1959

EXCESS INCOME OVER EXPENDITURES

INGOME
IEAR )92

$2,206,102.33
282629025

$2,117,762,85
14, 810,00
87,128.36
180,607.92

ADDs INCREASE IN TAZES RECEIVABLE FOR PRIOR YEARS

NET EXCESS INCOME OVER EXPENDITURES YEAR 1959

$2,502,731.58

81,678.59

$6,608,341.75
-12283,030.00
$4,623,311.74

ma$20900,35
686,2
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LARORERS® AND RETIREMENT ROARD EMPLOYEES® ANNUITY AND BENEFIT FUND

BXPENDITURES
YEAR 1959

BENEFITS PAID:

Ammuities - Employees $952,403.05

Annnities - Widows 2’72,964.19

Compensation Widows' Amnuities 5,804,90

Child’s Ammuitiss 14,810,00

Duty Disebility Bonefits 79,222,71

Ordinary Disability Benefits 181,634,211

Total Benefits Paid $1,506,738.96

EXPENSE OF ADMINISTRATION:

Salaries $ 33,505.14

Legal Services 3,350,00

Audit 3,000.00

Kedical Examinations 4,705,C0

Hedical Services 3,650,00

Aetuarial Department 28,559.15

Printing 1,527.02

Poatags 1,200,00

Telephone 357.80

Rent 49238,31

Premfums om Surety Bonds 190,65

0ffice Supplies 1,009.36

0ffice Equipment and Repairs 82,41

Total Expsnss of Administration 85,374,084

REFUNDS 3222918221

TOTAL EXPENDITURES YEAR 1959 1,98 0,01
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LABORERS' AND FRTIEENENT BOARD EMPLOYESS' ANNUETY AND BENEFIT FUND

SURPLUS BALANCES DECEMBER 31, 1959
Amuity Payment Fund
Expenge Fund
Investment and Intersst Fund
Ordinary Disability Fund
Prior Serviee Annmuity Fund
Total

SURPLUS BALANCES JANUARY 1, 195%:
Anmuity Peyment Fand
Expanss Fund
Investment and Interest Fund
Ordinary Disability Fund
“iEpior Service Annuity Fund
Pokal

HET 10SS YEAR 1959 CURRENY OPERATIONS

GATR _AND 1,0

IEAR 1939

§ 1,075,775.04

$ 911,395073

0
0
"2

3 D aLrs A
10,442 9680

$2.§33 i{§§3 2 2 2{? 3 3 4'9

9, 538, 572.32




LABORERS? AUD RETIREUENT BOARD EMPLOYEBS! ANNULITY AWD BENSFIT FUWD

ANALYSTS OF GAIN AND LOSS

YEAR 1959
PQS!A!F! A!P!I'!
GAIN BECAUSE OF ANNUITY AND
BENEFIT PURPOSESs 5 o
Mortality Employee Annuitants $ 43.97C.67 @ 46,811.10
Mortality Employees’ Annuities Fixed 72,626.75  66,290.16
Mortality Widow Amuiltants 3,630.15 14,881,132
Mortality Wives’ Ammuities Fixed 20,171.28 45123 60
Excess Contributions on Refunds--
Exosss Contributions when Annuities
Are Fixsd 15,603.3%  383,082.10
Refunds after Fixed 80,023.12

Salary Deductions--After Fixed

Total Gain Besause of Safeguards $386,687,66 $503,764,83 & 890,452.49

ANNUITY PAYVENT FOND SURPLUS TRANSFERRED
T0 I. & I, FUND AND P.S.A.F, AND $:9.,509 27

OBLIGATIONS A, & S. } $375,841.32

INTEREST ON BALANCE OF JANUARY 1, 1959:

Annuwity Payment Fand Account $ 36,455.83
Deficiency in Investment and
Intersst Fund Account 162, 509,27 ‘
Total Gain Becauss of Surplus Reserve Purposes 155,053.44
TAX REQUIREMENT PURPOSESs )
Interest on Deferred Obligations $496,878.10
City Curvent Contribution Deficienecy 195,112,467 S
Total Tex Requirement Purposes 691,996, 57
NET GAIN FOR YEAR 1959 BEFORE SETTING UP
PRESENT VALUE OF EXCESS LIABILITY
MINIMOM ANNUITY TO NEW MEMBERS $ 43,408.48
DEDUCT: Inecrease in Present Value Excess Minimum Anmuity 1, 000,C00,00

ADD3 Increass in Taxes Recsivable Prior Years

TOTAL NET 1.035¢ YEAR 1959 $ 893,691.17
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LARORERS? AND RETTIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

COMPARATYVE ANALY

CASH ON DEPOSIT

AGCOUNTS RECEIVABLE:
Salaxy Deductions Accrued
lsoellaneous from Employses

Total Acecunts Receivable

INTEREST RECEIVABLES:
Acecrued Interest on Bomds
Agerued Interest on Tax
Antieipation Warrants
Dus Bond Intsrest Receivable

Total Intsrest Receivable

INVESTMENTS:
Bondge=-Par Value
Bondg--Premium and Discounts

Total Investuents

TAXES RECEIVABLE: (After Deductions
for Loss end Cost of Collestion)s

Year 1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959

Het Paxes Receivabie

GROSS LEDGER ASSETS

LESS: ACCOUNTS PAYABLEs
i seellanecns to Employees
Hilitery Service Deductions
Excoss from Refunds

Total Aecounts Payabls

WET LEDGER ASSETS

ASSETS
Inerease
oF
Dea, 31, 1950 Dacrense
§..491,360.53 § 727,997,423 $ 276,043,892
§ 183,213,19 § 193,505.11 @ 10,191095
26520056 28,495.96 ____ 2,155.40
$..,200,603,75 §. 220.961.07 $._ _12.347.58
$ 169,09.65 & 172,085.50 §  3,075.9%
0 0 O
0 _0 0
$..269,000.63 £ _272,085.39 3___ 3.075.9%
*33’6_30,0m°m 33'7,723.0('1).00 u,®3,0000m
678,430,09 638,372,238 50,0978
£22:931,369.90 $37.094,667.72 $4.343,097.8]
8 114.05 § o $ 114,08
540.58 273.15 267.43
244,82 602.97 358,15
985,55 4. .20 244,,35
I'MQ% 19332031 ‘14'00359
1,258,38 1,257,95 43
“DWO99 19’039082 259103017
41,507, 22 9,198,45 32,308,77
60,684,11 6,665.% 54, 018, 52
2.655,6750& ) 51’706029 29‘&&3 5%80ﬁ]a
0 2.960,000,00 _2,960,000,00
$.2.806,525,36 § 3,080,817,73 $ 244,292.37
$36,588,260,20 $41,267.219,59 84,678,859,33
$ 207,574.41 § 200,221.65 & 735276
$..209,007.82 $ 200,755.06 $ _ 7.352.76




LABORERS® AWD RETIREMSNT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND
COMPARATIVE ANALYSIS

FOR SERVICES AFTER JULY 1, 193%:
LIABILITY RESERVES:
ANNUITY PAYIENT FUND ACCOUNT:
Employees Anmiitents
Employess! Anmuities Fixed
Widow Anmuitants
Wivesg! Amnuitiss Pixed
Total Annuity Paymsnt Fand

SALARY DEDUCTION FURD AGCOUNT:
Employees
Wives of Employsss
Total Salery Deduction Fund

GITY CONTRIBUTION FURD AGCOUNTs
Employses
Wives of Employses
Supplemental Annuities
Total City Contribudtion Fund

SURPLUS RESERVES:
Ammuity Payment Fund Ascound
Child’s Annuity Fund Account
Duty Disability Fund Account
Investment and Interest Accomnt
Expense of Administratien Account
Ordinary Disability Fund Ascount
Total Surplus Ressrves

TOTAL LIABILITY AND SURPLUS RESERVE
FOR SERVIGE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935
PRIOR SERVICE FUND ACCOUNTs
Estinated Exedss Minimum
Annuity Provision
Employse Anmuitants
Employees’ Anmmitiass Fixed
Widow Annuitanta :
Wives'" Annuities Piwed

Contributions for Empleyess
Contribubions for Wives

Total Prior Ssrvice Fund

DEUUCTs (PER CONTRA)s
Obligations of City fer Pricr
Ssrvies Cradits

FET LIABILITIES FOR SERVICE
PRIOR TO JULY 1, 1935

TOTAL E’ET LIABILITIES AND FUR'D EALAWCES

$ 2,158,416,01 $ 2,501,209.55
2,021,669.68  2,425,785,11
1,127,430.32 1,322.563.31

Poanin g T & s Eaen
Bahibll =Du

Inerecage

$ 342,793,554
404511543
195,129,689

311909399829 312;745,'1;26912
$14,707:939.84
$12,611,857.05 $14,207,846.28 $1,595,989.23
B’AOBQWAOM 33890’6m061 m,%?efﬁ?
2889020 71 e 200782240 3021889
$16,038.493,60

$ 911,395.70

§ 5,052,886.56 & 5,484,847.92
3,282,488, 56 3,592,341.31
223,161.22 159,460.92
Tddsy 776 .73 704,900.65
454,5150,71 418,412 .77
894, 42,7,9 szo,ﬁozz
$10,989,835,16 $11,492,619.22

§§ ggggg 42,38

§ 431,961.36
3@ 852 J?“%
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LABORERS' AND RETIREMENT BOARD EMPLOYEES® ARNUITY AND BENEFIT FUKND
GASH RECONCILIATION

BALANGE JANUARY 1, 1959 - PER BOOKS

REGEIPTSs
Salary Dsductions
Miscellsnscus Dsductions
Intsrest on Bends
Instellments on Taxes Recaivabls
Securities Matured end Exchanged
Treasurer’s Receipis
Cancelled Checks

Total Reeeipts

DISBURSEMENTSs
Annuities - Employees
Annuidties = Widows

- Ammuities - Children
Ordinary Disability Benefits
Duty Disability Benefits
Refunds
Opsrating Expenass
Sscurities Purchassd -~ Pap Value
Discount
Acerued Intsrest Purchassd

Total Disbursements
EXCESS RECEIPTS OVER DISBURSEMENTS
BALANCE DECEMBER 31, 1959 - PER BOOKS

OUTSTANDING CHECKS DECEMBER 31, 1959

BALANCE PER TREASURER

$2,472,469.75
6,552,73
985,850, 54
2,778,607 .98
54940, 000,00
83,492,66

$ 958,934.15
281,976 .65
14,810, 00
158,264.32
69,270.36
426.461 012
85,374,084

10, 03390009 00
&7 439,57

222792, 28

$451,541.53

$12,279,430,04

2162043 .89

$727,587.42



LABORERS? AND RETIREMENT BCARD EMPLOYEES" ANNUITY AND BENEFIT FUND

Unecollected
Taxes

Yooz 12«;1—2

Tamss Recelveble-~Citys

1948
1949
1950
1951
1952
1953
1954
1955
1956
1957
1958
1959

$ 87,782.69
89,966.45
232,237.94
258,413.36
207,447 .50
192,249.51
172,080,62
2345363 .65
2249519 - 54
221,986.11
267,031,29
«22263,000,00
252352, 078:66

TAXES RECEIVABLE
DECEMBER 31, 1939

Estimate For Additional

Loss And Cost Estimats

0f Collection Sset¢ Up
. +25) O DU )
$ 87,7269 § 0
89,852.40 114,03
233,123,17 1,158.38
258,384,:57 37 by 2.8
215,319,06 2,612.76
202,400,94 11,483 .74
182,306,55 11,483.88
229,678.76 14,554,93
215,321,09 0
229,670.44 14,53492,92
215,325,00 0
0 .237.375.00
$2.190.164.67  $175.471.26

Taxes Receivable--Park Districts

1959

£ .-33,000.00

8 0

Total Egtimats
Por

Loss And Cost

0f Collection

12-31-59

$ 87,782.69
89,966.45
231,964.79
257,810.39
206,706.,30
190,917,20
170,822,67
215,323.83
215,321.09
215,320, 52

215,325,00
i l0275,00
$2,234,635.93

Bxhibiy wpe
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Hat
Agecunts
Resaivable

Tases

$ C
0

273,15
602,97
741,20
1,332.31
1,257.95
19,039 .82
9,198,453
6,665.59
51,706,29

~22987,625,00




