LABCRERS’ AND RETIREMENT BOARD
EMPLOYEES® ANNUITY AND
BENEFIT FUND

ANNUAL STATEMENT
AS OF
DECEMBER 31, 1960



DONALD F., CAMPBELL
Consulting Actuary
139 North Clark Street
Suite 2011
Chiecage 2, Illinois

TeLemONE STATE 2-0395

Mareh 21, 1962

The Retiremsnt Board of the Laborers?
and Retirement Board Employees®
Annuity and Benefit Fund

Chicago, Illinois
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This is to certify that the annual statement of the Laborers’ and Retiremsnt
Board Employees’ Annuity and Benefit Fund as of December 31, 1960, appended
hereto, consisting of siz exhibits, as followss
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EOOW

is %o the best of my lmowledge and belief a true and correct statement of
the affairs and conditions of said Fund for the year 1960 with the Fund
balances and liabdliities computed in accordance with the provisions of the
Act,

This statement has besn prepared from the books of the Fund as substantiated
by our letiers of reoommendation %o the Retirement Board,

The liability in the Prior Servise Annuity Fund account for the excess
1liability due to the minimum amnulty provision is bassd on actuarial tables
obtained from the operating axperience of an annuity and benefit fund with
a similar service, It is also based on three psr cent interest and the year
1959 salary scales, execept that for employess over age 65, 1960 salary
scales were used, The excess liabllity has been estimated for members of
the fund who have not filed information sheets., This liability is subject
%o adjustment when the dates of birth have been obtained for these members,
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If the Fund’s liabilities were computed on the assumption of three psr cent
interest earnlngs, the Combined Annuity Table of lMortality, present salary
8calss, the service tablo used in computing the excess liability for the
minimun annuity provisions, and the entry age mormal method of funding, I
estimate that the reserve deficiency shown on the attached Balance Shest
would be inereased by about $8,800,000,00,

Based on the preceding assumptions, the Fund membership, and salaries as of
December 31, 1960, I estimate that a yearly tax levy of $3,700,000,00 will

amortize the total deficisnscy by around the year 1984, This is about five

years after the thirty year period specified in the Act, The 1960 assessed
valuations provide a tax lswy of about $3,700,000.,00,

Future changes in the factors affecting the costs will result in different
tax levy requirements, The rate of future retirements and the amounts of
future salaries are major factors in this respsct, The rate of interest
earnings on the Fund’s assets is also an important factor, The Gain and
Loss Exhibit indicates improvement in mortality rates and greater numbers
of members rebiring.

If retirement rates continue to imcrease and rates of mortality continus to
deorease and other factors remain practically the sams as at present a tax
levy in excess of the necessary increase stated above will result,

Respectfully submitted,
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- Aetuary,
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LABORERS" AND RETIREMINT BOARD EMPLOYEES' ANNUITY AND BEREFIT FUND

CASH ON DEPOSIT

ACCOUNTS RECEIVABLE:
Salary Deductions Accrued 8
lisecellansous from Employees
Total Accounts Receivable

INTEREST RECEIVABLE:
Acorued Interest on Bonds
Total Interest Heceivable

INVESTMENTSs
Bonda «- Par Valus
Bonds -- Premiums and Discounts
Total Investmonts

TAXES RECEIVABLE - CITYs

187,23%”
cmaeed 02872033

$...303.764.55

$41,885,000,00
Z A N’Q

L%

Year Reserve for Net
of Uncollected Loss and Cost Taxes
hewr _..Baxpe... of Collection _ Receivable .
1951 § 258,413.36 § 257,810,490 § 603,06
1952 208 ,664,79 202,974.,10 690,69
1953 192,249 .51 190,917,20 1,332.31
1954 168,783.75 167,951,70 832,05
1955 223,715,36 215,323.83 8,391,.53
1956 216,838,77 208,143 .72 8,695,05
1957 208,802,12 200,965.80 7,836,.32
1958 226,529.59 193,786,73 32,742,86
1959 293,365.52 237,374,776 55,990,76
1960 _3.469.902.7% ....277.600.00
Total §3,462,265,56 §2,152,848.04
TAXES RECEIVABLE - PARK DISTRICT:
1959 $ 3"0130‘7 s 2’6250m s 7880‘7

1960 30,000,00 .. 2,400,00
Total §__33,413.47 §....54022,00

GROSS LELGER ASSETS

LESSs ACCOUNTS FAYABLEs
Miscellaneous to Employees
Mliitary Service Deductions -~ Excess Refunds

Total

NET LEDGER ASSETS DECEMBER 31, 1960

$ 9999 825063

218,518,68

303,744,,55

41,350,080, 58

39309,417.42

28,388.47
$46,209,975.33

$ 358,091.93
k3 TLTL
359,669,664
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LABORERS® AWD RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

LIABTLITIES AND FUND BALANCES

FOR SERVICE AFTER JULY 1, 1935:

LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNT:
Employee Annuitants

$ 3,320,748.88

Employee Annuities Fixed 2,958,151,20
Widow Annuitants 1,496,587,13
Wives" Annuities Fixed '
Total Annuity Payment Fund $ 8,804,476,21
SALARY DEDUCTION FUND ACCOUNT3
Employees $14,216,881,30
Wives of Employees 22168,144 .49
Total Salary Deduction Fund 16,385,025,79
CITY CONTRIBUTIONS FUND ACCOUNT:
Employees $15,524,107,22
Wives of Employess 45305,997,98
Supplemental Annuities 33,951,768
Total city Contributions Fund 19’864’056098
SURPLUS RESERVESs
Annuity Payment Fund Account $ 1,157,681,53
Child’s Annuity Fund Account 0
Duty Disability Fund Account 0
Expense of Administration Account 0
Investments and Interest Fund Acscunt 0
Ordinary Disability Fund Account 0
Total Surplus Reserves . 1.157,681.53
TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935 $46,211,240,51
FOR SERVICE FRIOR TO JULY 1, 1935:
FRIOR SERVICE FUND ACCOUNTs
Estimated Excess Minimum
Annuity Provision $ 6,298,656,97
Employee Aanuitants 4,184 ,151,36
Employes Annuities Fixed 183,358.68
Widow Annuitants 710,062.83
Wives? Annuities Fixed 457,261,98
Contributions for Employees 693,039.64
Contributions for Wives 6
Total Prior Servise Fund 12,788,033,04
DEDUCT: Obligations of Fund for Prior
Service Fund ILiabilities

TOTAL WET LIABILITIES AND FUND BALANCES DECEMEER 31, 1960

13,14,8,947,86 360,914.82
805 850,325 ¢
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LABORERS" AND RETIREMERT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

THCOVE
YRR 1960
oy
7] ‘/;1 b , :
27,
SALARY DEDUCTIONS: Lol
Employees $2,279,778,88
Wives of Employees 0727493
Total Salary Deductions $2,587,053,79
PAYMENTS BY EMPLOYEES FOR TEMPORARY
SERVICE AND REFUND REPAYMENTS 86,619.82
CITY CORTRIBUTIONS:
Employee Annuities $2,165,789,27
Wife Annuities 632,383,02
Child Annuities 15,570,00
Duty Disability 130,290,51
Ordinary Disability 205,856,71
Expense of Administration 99,412,311
Interest on Income 49,488,76
Deficiency in Currsnt Requirements —lB.887,5%
Total City Contributions 3,219,902,79
INCOME ON INVESTMENTS:
Bond Interest $12406:7940.43
Total Income on Investments 140479443
TOTAL INCOME YEAR 1960 $7,268,370,83
TOTAL EXPENDITURES YEAR 1960 2:530.4667.89
EXCESS INCOME OVER EXPENDITURES $4,733,902,94
ADD; INCREASE IN TAXES RECEIVABLE FOR FRIOR YEARS —ake 058,28

NET EXCESS INCOME OVER EXPENDITURES YEAR 1960 $4,784,961 .22
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LABORERS? AND RETIREMENT BOARD EMPLOYEES® ANNUYTY AND BENEFIT FUND

Total Expense of Administration

REFUNDS

TOTAL EXPENDITURES YEAR 1960

EXPENDITIRES
BENEFITS PAIDs
Annuities - Employees $1,105,385,22
Arnuities - Widows 295,849.97
Compensation Widows' Annuities 5,804,90
Child’s Amnuities 15,570,00
Duby Disability Beneffits 119,218,70
Ordinary Disability Benefits 6146
Total Benefits Paid
EXPENSE OF ADMINISTRATIONs

Salaries $ 39,136.30
Legal Services 3,600,00
Audit 3,000,00
Medical Examinations 45645,00
Medieal Services 3,%00,00
Actuarial Department 35,942,09
Peinting 2,054.79
Postage 1,280,00
Telephone 362,01
Rent ‘,23‘035
Promiums on Surety Bonds 218,80
0ffice Supplies 916,88
0ffice Equipment and Repairs ———t21 .89

Page 4,
$1,748,443.42
99,412,11
e £86,612,36
$2:334,467,89



LABORERS® AND RETIREMENT BOARD
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SRR

ARD
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SEHAEGEEECR
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LABORERS' AND RET IREMENT BCARD EMPLOYEES' ANNUITY AND BENEFIT FUND

SURPLUS BALANCES DECEMBER 31, 1960:

Annuity Paymsnt Fund

Expense Fund

Investment and Interest Fund

Ordinary Disability Fund

Prier Service Annuity Fund
Total

SURPLUS BALANCES JANUARY 1, 1960:

Annuity Payment Fund

Expense Fund

Investment and Interest Fund

Ordinary Dieability Fund

Prior Service Amnuity Fund
Total

MET Z0SS YEAR 1960 CURRENT OPERATIONS

GATH AND 1088

ZER 1960

$ 1,157,681,53
Y

0
0
33,048,947 856

$11,991,266,32

& 1,,075;"?5003
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LABORERS® AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

Pl L e A

YEAR 1960

PSP, AsBaFs

GAIN BECAUSE OF ANNUITY AND
BENEFIT PURPOSESs
Hortality Employee Annuitants

$.02,668 44 §.71,390,54

Mortality Employees' Annuities Pixed 15,404 .20 22,730,120
Bortality Widow Anmuitants 13,442 ,98 59,290,51
Mortality Wives' Annuities Fixed 49,186,29 2,961,09
Excess Contributions on Refunds =
Age and Service and Transfer %o
Permanent File 682,‘13080
Excess Contributions when Annuities
Are Fixed 180,517.72 111,082,01
Refunds after Fixed 133,370,72
Salary Deductions —- After Fixed 193.033,24
Total Galn Bscause of Safeguards 8682,220.11 § 38.875.49 & 721,104.60
P,S.AP, TRANSFERRED T0 I. & I, FUND
AND OBLIGATIONS 4, & S, $113,190,50 $112,194,80
IRTEREST ON BALANCE OF JANUARY 1, 1960s
Annuity Payment Fund Aecount § 45,031,00
Deficiency in Investment and
Interest Fund Account _ —B33.704.78
Total Gain Bacause of Surplus Reserve Purposes 40,673 .78
TAX REQUIREMENT PURPOSES: |
Interest on Deferred Obligations $353,408,10
City Current Contribution Deflciency -78,887,59
Total Tax Requirement Purposes 632,295.69
NET GAIN FOR YEAR 1960 BEFORE SETTING UP
PRESENT VALUE OF EXCESS LIABILITY
MINIMUM ANNUITY TO NEW MEMBERS $ 48,135.13
DEDUCT:s Inecrease in Present Valus Fxcess Minimum Annuity 1,658,196,25
ADDs Increasse in Taxes Recelivable Prior Isars

TOTAL NET I0SE ¥EAR 1960

EQEQEWZO&’;
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LABORERS' AND RETIREMNENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND

CASH ON DEPOSIT

AGCOUNTS RECEIVAELE:
| Salary Deductions Acerued
liscellaneous from Employees

Total Accounts Receiwable

INTEREST RECEIVABLE:
Acerued Intersst on Bonds
Acerued Interest on Tax
Antieipation Warrants
Due Bond Interest Receiwable
Total Interest Reesivable

INVESTMENTS:
Bondg-=Par Value
Bonds--Premiun and Discounts
Total Investments

TAXES RECEIVABLEs
Pagk District

Year 1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960

Total Taxes Recsiwvable

Citys

~ GROSS LEDGER ASSETS

1LESSs ACCOUNTS PAYABLE3:
Miscellaneous to Employeas
litary Service Deductions
Excess from Refunds

Total Accounts Payable

NET LEDGER ASSETS

(After Deduotions
for loss and Cost of Collection):

COMPARATIVE ANALYSIS

ASSETS
Inevrease
op
Uesraass

§ _T727.587.42 £..999.825.63 $§ _272,238.21
$ 193,505,11 $ 187.239.13 $ 5,665,98
men282£85,96 ... 30,679,538 . _.2.223.59
$ 172,085.59 §& 303,744.55 & 131,6588,96
0 0 0
Q 0 Q
$...172,085.59 &__303.74h.55 $_131.658.96
$37,723,000,00 $41,885,000,00 $4,162,000,00

£28,%32.28 534,919.42
$37.094,067.72 $41,350,080,58 $4.255,432,86
] 32.375.00 § 28.3588,47 8 3,986,853
$ 273.15 § o $ 273,15
602,97 603,06 009
741,20 690,69 80,52
1,332,31 1,332.31 0
1,257.95 832,05 425,90
19,039.82 8,391,.53 10,648,29
9,198.45 8,695,058 503,40
6’665059 7'836932 1’170973
51,706,29 32,742,86 18,963.43
25,927,625 .00 55,990,76 2,871,034.24
0 . 3.192,302.79 _3.192,302.72
$41.267.319.53 $46.209,975.33 $4.942,855.80
$ 200,221.65 $§ 358,091.93 § 157,870.28
N 7YX 5 ¥S NN 1Y ¥ Py ) S T V. ¢/
$..200,755.06 § _259.649.66 $_157.894.58




LABCRERS® AND REIIREMENT BCARD EVPLOYEES® ANNUITY AND BENEFIT FUND

FOR -SERVICES AFTER JULY 1, 19353
LIABILITY RESERVESs
ANNUITY PAYMENT FUND ACCOUNTs
Employee Annuitants
Employees' Annuities Fixed
Widow Annuitants
Wivea' Annuities Fixed
Total Annuity Payment Fund

SALARY DEDUCTION FUND AGCOUNT:
Employees
Wives of Employees
Total Salary Deduction Fund

CITY CONTRIBUTION FUND ACCOUNT:
Employess
Wives of Employees
Supplemental Annuities
Total City Contribution Fund

SURPLUS RESERVES:
Annuity Payment Fund Account
Child's Annuity Fund Aecount
Duty Disability Fund Account
Investment and Interest Account
Expense of Administration Account
Ordinary Disability Fund Accound

Total Surplus Reserves

TOTAL LIABILITY AND SURPLUS RESERVE
FOR SERVICE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935s
PRICR SERVICE FUND ACCOUNTs
Estimated Excess Minimum
Annuity Provision
Employee Annuitants
Employees! Annuities Fixed
Widow Annuitants
Viives' Annuities Fixec{
S88
Sotribtione for PR

Total Pricr Service Fund
DEDUCTs (PER CONTRA):

Obligations of City for Frier
Service Credits

NET LIABILITIES FOR SERVICE
PRIOR TO JULY 1, 1935

TOTAL NEF LIABILITIES AND FUND BALANCES

$ 2,501,209,55
2,425,785,11
1,322,560,21

e 3220278.Th
$ 7,171.833,61
$12,7I(;5,176°12

~3:s2622763,72
$162707,939.84

31139207’ 846028
3,892,607,61

s 820 180240
$18,123,235,29

$ 1,075,775.04

Dec, 31, 1260

$ 3,320,748,88

2,958,151,20

1,496,587,13
k0 028,989,00
$.8.804,476.21
$14,2%6,881.30
$16,385,025,79

$15,524,107,22
4,305,997.98

oot 38931578
$19,864,036,98

$ 1,157,681.53
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Increase
or
Hesresge

$ 819,539.33
532,366,09
174,,026,92

_106,710,26
§1.632,642,60
$1,471,705,18
W--é‘ KL

$1,316,260,94
415 '390037

072270038
$1,738.821,69

$ 81,906.49
0

1N

§ 5,484,847,92
3,592,341.31
159,460,92
704,,900,65
418,412,77

e RACIE

T
[
icoooco

$ 6,298,656,97
4s184,151,36
183,358,68
710. m2°83
457,261,98

58198054

1N

$ 813,809,05
591,810,05
23,897,76
5,162,18
38,849.21
127,503 .56
50,610,85

$11,492,619,22

$12,788,033.04

~13.148,947.80
$  360,914.82

$1,295,413.82
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LABORERS® AWD RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

BALANCE JANUARY 1, 1960 = PER BOOKS

RECEIPTSs
Salayry Deductions
Miscellansous Receipts
Interest on Bonds
Installments on Taxes Recaivable — City
Installments on Taxes Recelvable -~ Park
Treasurer’s Receipts
Cancelled Chaecks

Total Receipts

DISBURSEMENTSS
Annuities - Employess
Amnuities « Widows
Annuities - Childrea
Ordinery Disability Benefits
Duty Disability Benefits
Refunds
Operating Expenses
Securities Purchased « Par Value
Discount
Accerued Interest Purchased

Total Disbuwrsements
EXCESS RECEIPTS OVER DISBURSEMENTS

BALANCE DECEMBER 31, 1960 - PER BOOKS

OUTSTANDING CHECKS DECEMBER 31, 1960

BALANCE DECEMEER 31, 1960 - PER TREASURER

$ 727,587.42

$2,567,072,65

13,862,22

1,193,495.52
2,952,386,38

31,586,53
57,894.28

$6,826,332,89

$1,112,776.48

303,270,51
15,570,00
192,238,04
88.967.88
566,086.75
995412,11

45162,000,00

15,936.56

20100 o4 T

2122238023

$ 999,825.63

~mh33057.52
$1,122,890,14
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1951
1952
1953
1954
1955
1956
1957
1958
1959
1360
Total
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LABORERS ARD RETIREMENT BOARD EMPLOYEES® ANNUITY AND EENEFIT FUND

TAXES RECEIVABLE

12-31-60

Taxes Receivable - City:s

Iincollected

Taxes

s 253»613 036

203 664,79
192,249,51
168,783 .75
223,715.36
216,838,77
208,802,12
226,529,59
293,365,52

-32469:902.73
£5:462,265,56

Egtimate For
Loss And Cost

$ 257,810,39

206,706,30

190,917.20

170, 822,67
215,323.83
215,321.09
215,320,52
215,325,00
237,375,00

Taxes Receivable -= Park Districts
$

1959

1960
Total

3,413.47 §

2,625.00

Additional

Estimate
Set Up

12-31-60

$ .09
3,732,20

0

2,870,97

0

7,177.37
14,356,72
21,538.27
024
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Total Estimate
For Net
Loss &nd Cost Accounts
0f Collection Receivable

12-31-60 Taxes

§ 257,810.30 § 603,06
202,974,10 690,69
190,917,20 1,332.31
167,951,70 832,05
215,323.83 8,391,53
208,143,72 8,695,05
200,965.,80 7,836,32
193,786,73 32,742 .86
237,374.76 55,990.76

212,600,000  _35192,302.79

$2,152,848,14  $2,309,417,42

$ 2,625.00 § 788,47

e 20600,00  ___ 27,600.00
3 i 023.00 £....28.388.47



