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DONALD F. CAMPBELL

Consulting Actuary
221 North LaSalle Street
Suite 3117
Chicago 1, Illinois
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The Retirement Board of the Leborers’
and Retirement Board Employees!
Armuity and Bemefit Fund

Chieago, Illinois

Gentlemen:
This is to certify that the anmmal statement of the Laborers' and Retivement

Board Employees! Anmmity end Benefit Fund as of December 31, 1961, appended
hereto, consisting of slx exhibits, as follows:
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is to the beat of my kmowledge and belief a trus and correct statement of
the affairs and conditions of said Fund for the year 1961 with the Fund

balancss end liabilities computed in sccordance with the provisions of the
Aet.

This statement has been prepared from the boocks of the Fund as substantiated
by ocur letiers of recommendation to ths Retirement Board,

The 11ability in the Prior Service Anmuity Fund account for the excess
1iability due to the minimum anmuity provision is based on actuarial tables
obtained from the cperating expsrience of sn anmuity and benefit fund with
a similar service, It is also based on thres per cent interest and 1961
salary seales, The excess liability has been estimated for menmbers of the
fund who have not filed information sheets. This liability is subjest %o
adjustment when the dates of birth have been obtained for these members.
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If the Fund®s ligbilities were gomputed on the assumption of thres per cent
interest earnings, the Combined Ammity Table of Mortality, present salary
scales, the service table used in computing the exesss liability for ths
minioum anmity provisions, and the entyry age normal msthod of funding, I
estimate that the reserve deficiency ahown on the attached Balance Sheet
would be inereased by about $8,400,000.00,

Based on the preceding assumptions, the Fund membership, and salaries as of
Dessmber 31, 1961, I estimate that a yearly tax levy of $3,760,000,00 will
amortize the total defieienay by arcund the year 1989. This is about ten
years after the thirly year psriocd specified in the Act. The 1961 assessed
veluations provide a tax lewy of about $3,760,000.00,

Future changes in the fastors affecting the costs will result in different
tax levy requirements. The rate of future retiremenis and the amounts of
future salaries are major factors in this respect. The rate of interest
earnings on the Fund's assots is also an important factor. The Cain and
Loas Exhibit indicates improvemsnt in mortality rates and greater mumbers
of members retiring. It also indieates interest earnings in excsss of 3% a
year. The yield on bonds for the year was 3.8%.

If retirement retes eombinue to Increase and rates of mortality continue to
degrease and other factors yremain practically the same as at present a tex
levy in excess of the necsssary increass stated above will result,

A one-half of one per eent increase in the yisld of invested assets would
result in o dearease in eosts of sbout 10%.

Resgpectfully submitted,

&2 Cu gl
Actuary,

DFC=-0b
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LABORERS? AND RETIREMENT BOARD EMPLOYEES? ANWUITY AND BENEFIT FUND

CASH ON DEPOSIT $  943,39%.41
ACCOUNTS RECEIVABLEs
Salary Deduetions Ascrusd $ 191,400,316
Missellanecus from Employess —32,406,63
Total Accounts Receivable 223,806,779
INTEREST RECEIVABLE:
Agerued Inteveat on Bonds 323,344.97
INVESTMENTS:
Bmdl b aad Par V&l‘uﬂ 347.087,030.00
Bonds ~- Premiums and Diseounts e 66,874, .92
Total Investments 46,520,125,08
TAXES RECEIVABLE «= (ITY:
Yoar Regerve for Ned
of Uneolleated Loss amd Cost Taxes
lewy  ...Taxes _ of Ocllsotion _ Heceiveble
1952 $ 203,660,02 § 202,974.10 § 685,92
1953 192,249.51 190,917,20 1,332.31
195’0 168, 783 075 167'951 070 ; °
1955 219,626,929 215,323.83 4,303,116
1956 212,842,996 208,143.72 4,699,254
1957 208,802.12 200,965,80 7,836,32
1958 207,747,52 193,785.73 13,960,710
1959 219,120,99 205,%724,,80 13,396,19
© 1961 6
Totala  $5,795,967,90 $2,160,498,87 3,635,469.03
TAXES RECEIVABLE «- PARK DISTRICT:
1959 $ 3,124.92 $  2,625.00 § 499,92
1960 3,400, 77 2,4,00,00 1,000,%7
1961
Totals $  32,525.69 $_  7,105.Q0 e s s20:69
GROSS LEDGER ASSETS $51,671,560,97
LESS:s ACCOUNTS PAYABLE:
Miseellanecus to Employees $ 351,921.38
Military Service Dedustions -- Excsss Refunds
Total e 2233479209

NET LEDGER ASSETS DECEMBER 31, 1961
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LABORERS? AND RETIREMENT BOARD EMPLOYEES? ANNUITY AND BENEFIT FUND

LIABILTTIES AND FUND BALANGES

FOR SERVICE AFTER JULY 1, 19335
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNTs
Emplayee Ammuitants
Employee Annuities Fixed
Widow Ammuitants
Wives® Ampuities Fixed
Total Annuity Payment Fund

SALARY DEDUCTION FUND ACCOUNTs
Employees
Wives of Employees
Total Salary Deduction Fund

CITY CONTRIBUTIONS FUND ACGOUNT:
Employees
Wives of Employees
Supplemental Ammuities
Total City Contributions Fund

SURPLUS RESERVES:
Ammudty Payment Fund Account
Child?s Anmuity Fund Account
Duty Disability Fund Account
Expense of Administration Aeccount
Investments and Interest Fund Accoumt
Ordinery Digaebility Fund Acccuat

Total Surplus Reserves

TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

YOR SERVICE PRIOR TO JULY 1, 1935
PRIOR SERVICE FUND ACCOUNT:
Estimated Exesss Minimum
Anmity Provision
Employee Ammuitants
Employee Ammuities Fixed
Widow Anmuitants
Wives?® Anmuitics Fixed
Contributions for Employees
Contributions for Wives
Total Prior Service Fund

DEDUCT: Obligations of Fund for Prior
Servieca Fund Liabilities

AS OF DECEMBER 31, 1961

$ 3,699,431.31
2,896,936, 56
1,890,481.39

$15,948,589.67
2l 80646,32

$17,184’481 27

49809'6&030
e 72360,01

$ 1,445,102,39

o N o NoNoNo)

$ 7,706,412,
4.536,345.65
459,863.76
e
844,56096,69

TOTAL NET LIABILITIES AND FUND BALANCES DECEMBER 31, 1961

$ 9,634,015.90

18,367,236.,00

22,011,452.58

$14,624,138,85

$51,457,806 .87

$51,318,081 .88

LAl S L]
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LABORERS® AND RETIREMENT BOARD EMPLOYEES? ANNUITY AND BENEFIT FUND

SALARY DEDUCTIONSs
Empl.oyees
Wives of Emplayees
Total Salary Deducticns

PAYMENTS BY EMPLOYEES FOR TEMPORARY
SERVICE AND REFUND REPAYMENTS

CITY CONTRIBUTIONS sss.ub,ess .86)
PARK CONTRIBUTIONS ($23,920,00):
- Employee Ammuities
Wife Anpuities
Child Aremities
Duty Disability
Ordinery Disability
Expense of Administratiom
Interest on Income
Deficiency in Curvent Requivementa
Total Contributions

TNGOME ON INVESTMENTS:
Band Interest

TOTAL INCOME YEAR 1961
TOTAL EXPENDITURES YEAR 1961
EXCESS INCOME OVER EXPENDITURES

ZH0uE
IEAR 1961

$2,419,535.38
a2 L0222.0 83

$2,321,655.16
678,617,72
17,360, 00
98,746,99
203, 504,21
106,361..83
52,762 .78

ADDs INCREASE IN TAXES RECEIVABLE FOR PRIOR YEARS

NET EXCESS INCOME OVER EXPENDITURES YEAR 1961

$2,746,858,21

73,87, Th

3,440,785,86

306642361026

37.%,08%07

~2421.262,91
$5pm,917.16

et 532.03
$3,467,735,19
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LABORERS? AND RETIREMENT BOARD EMPLOYEES?! ANNUITY AND BENEFIT FUND

EREDITURES
IEAR_19%61

BENEFITS PAIDs

Ammuities - Employees $1,255,248,47

Anmuities - Widows 317,937.79

Compensation Widows! Anmuities 3,762,90

Child's Ammuities 17,360.00

Duty Disability Benefits 94,981.16

Ordinary Disability Bensfits

Total Benefits Paid $1,893, 773,11

EXPENSE OF ADMINISTRATION:

Salaries $ 41,1(5.73

Legal Serviess 3,600,00

Avdit 3,500,00

Medieal Examinations 3,065.00

Madieal Services 3,900.00

Actuarial Department 38,228,.86

Printing 2,210,33

Postage 1,400,00

Telephone 397.60

Rent 6,701.39

Premiums on Suvety Bonds 347.30

Offies Supplies 1,089,09

0ffice Equipment and Repairs

Total Expense of Administration 106,361 .83

FEFUNDS — 491,027,97

TOTAL EXPENDITURES YEAR 1961

£2,491,62,91
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LABORERS? AND RETIREMENT BOARD EMPLOYEES?! ANNUITY AND BENEFIT FUND

SATN _AWD 1088
IBAR 1961
SURPLUS BALANCES DECEMBER 31, 1961s
Annuity Paymsnt Fund $ 1,445,102.39
Expsnse Fund 0
Investment and Interest Fund 0
Ordinary Disability Fund 0
Prior Service Ammuity Fund A4.763,863.84
Total $13,318,701.48
SURPLUS BALANCES JANUARY 1, 1961: '
Expsnse Fund 0
Investment end Interest Fumd 0
Ordinary Disability Fund 0
Priop Servies Armuity Fund 13,148,047.86
Total 1,991 .

NET 1038 YEAR 1961 CURRENT OPERATIONS
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LABORERS! AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

PS.AF, AP T,

GAIN BECAUSE OF ANNUITY AND
BENEFIT PURPOSESs

Mortality Employee Armmitants $ 31,105.82
Mortality Employees! Amuities Fiwed 201,000,17
Mortality Widow Anmuitants 28,509.27
Mortality Wives! Ammities Fixed 100,771.33

Exgess Contributions on Refundg ==

Age and Serviee 432,9390’”
Exeess Contributions when Anmmuities Are Fiwed 231,602,17

Refunds after Fixed
Salary Deductions — After Fixed

$ 65,608,385
428,195.20
169, 52549

39,872,05

707,447 .22
231,164,.97

Total Gain Beecauss of Safeguards $365,336.99 $914,603.18 $1,279,940.17

INTEREST ON BALANCE OF JANUARY 1, 1961:
Anmity Payment Fund Accound
Gain in Investment and Interest Fund Accomnt
Total Gain Becauss of Surplus Reserve Purposes

TAX REQUIREMENT PURPOSES:
Interest on Deferred Obligations
City Current Contribution Deficisney
Total Tex Requiremsnt Purposss

NET GAIN FOR YEAR 1961 BEFORE SETTING UP

PRESENT VALUE OF EXCESS LIABILITY
MINIMOM ANNUITY TO NEW MEMBERS

DEDUCT: Inerease in Present Value Exeess Minimum Anmuity
ADDs Increase in Taxes Reseivable Prior Years

TOTAL NET O35 YEAR 1961

3 46.30'026
155,777.91

%10’4%0&
22222, 83

54864 47

8§ 787,043.61
2&“793770?6
—ed20822,03

$1,327,495.12
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LABORERS? AND HETIREMENT BOARD EMPLOYEES' ANNUITY AND BEREFIT FUND

CASH ON DEPOSIT

ACCOUNTS RECEIVABLES
Salary Deductions Ascrued
Misoellanecus from Euployees
Total Aceounts Receivable

INTEREST RECEIVABLE:
Accrued Interest on Bonds
Acerued Interest om Tax
Antieipation Warrants
Dus Bond Interest Recsiveble
Total Interest Recsivable

INVESTMENTS:
Bonds «- Par Valus
Bonds « Premiums and Digsounts
Total Investments

TAXES RECEIVABLEs (After Dedustions
fop Loss and Gost of Collection)s

Park Distrigt

Citys Year 1950
1951
1942
1953
1954
1958
1985
1957
1958
1959
1960
1961

Total Taxes Reoeivable
GROSS LEDGER ASSETS

LiS8s ACCOUNTS FPAYABLEs
iisoellansous to Employess
Military Servies Deductions

Excess from Refunds
Total Aecounts Paysble

NET LEDGER ASSETS

Inereass
or
Dseroass

_Jen, 1, 1961 _Deg, 31,1961

$  187,899.13
et 20679055
§...218,518.68

$ 303,7%4.55

§... 20322443

$ 191,400.16
et B0i09.63
£...223,800,79

$  323,344.97

$.. 5431,23

3,561.03

il 008
$.5.288.11

$ 19,600.42

$....28,288.47 & 25.420.60
é 0§ 0
603,06 -0
690,69 685,92
1,332.31 1,332.31
832.03 832.08
8,391,.53 4,303,16
8’695005 "699-2‘
7,836,32 7,836.32
32,742 .86 13,960.,79
55,990,76 13,396,19
3,192,302.'79 171,,557.19
9 .. 3.416,863.8%
$.3.309,417.42 $ 3.635:469.03
$46,209,975.33 $50,671,560,97
$ 358,091.93 § 351,921.38
S 18-y Py # N T8 { N £}
$...359:649.64 & 353.479.09
$45,850,325,69 $51,318,082 88 |

603,06
4. T7
0

0
%5088,37
3,993, 83.

18,7&«“?
42659, 57

3,000,745,60
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LABORERS® AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

LIABILITIES AND FUND BALANCES

FOR SERVICES AFTER JULY 1, 1935:

LIABILITY RESERVESs

ANNUITY PAYMENT FUND ACCOUNT;
Employee Anmaitants
Employess®! Ammuities Fixed
Widow Amuitants
Wives?! Ammuities Fixed

Total Amnuity Payment Fumd

SALARY DEDUCTION FUND ACCOUNT:
Employees
Wives of Employees
Total Salayy Deduetion Fund

CITY CONTRIBUTION FUND ACCOUNT:
Eumpleyees
Wives of Employess
Supplemental Annuities
Total City Contribution Fund

SURPLUS RESERVES:
Ammuity Payment Fund Account
Child's Annuity Fund Account
Duty Disability Fund Accomt
Investment and Interest Account
Expense of Administretion Accoumt
Ordinary Disability Fund Account

Total Surplus Ressrvee

TOTAL LIABILITY AND SURPLUS BESERVE
FOR SERVICE AFIER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935:
PRIOR SERVICE FUND ACCOUNT:
Egtimated Exosgs Minimm
Amuity Provision
Employee Anmuitants
Employses®! Annuities Fized
Widow Amuitants
Wives' Anmuities Fixed
Contributions for Employecs
Contributions for Wives
Total Prior Service Fund
DEDUCTs (PER CONTRA)s
Obligations of City for Prior
Servies Cradita

NET LIABILITIES FOR SERVICE
PRIOR TO JULY 1, 1935

Page 8,
COMPARATIVE ANALYSIS
Inereass
o

Ja, 1, 1961 _Deg, 3L,1961 __Doarsass

$ 3,320,748.88 § 3,699,431.31 § 378,682

2,958,151.20 2,896,936,56 61,214,
1,496,587.13 1,890,481..39 393,894.26
k0 028:989,00 18177 .64
$.8:806,476,21 8 9.634,015,90 $_829,539.69
$14,216,881..30 815.94,589.6 $1,731,708,37

a5 518, 367,236, 00

31595%;107022 *1",1849481-2? $1,660,374.05
4’305.”7098 4’”,6&030 503,6mn32
$ 1,15'7.681.53 $ 1,41.5,102.33 $ 287,420,38
0 0 0
o o} 0
0 0 0
9 : 0 0
$1,157,681,53 $ 1.445,102,29 $ _287.420.86
$46,210,200.51 $51,457,806,87 $5,246,566,%
$ 6,298,656,97 $ V,706,412.74 B1,407,755.77
A 184,151.36  4,536,345.65 352.194.29
183,358.68 459,863 .76 276,205,08
710’“20& 725’6“958 15' 807

457,261,98 449,236 .02 8,025,
693,039,64 51.6,696:2 148924203;
$12,788,033,0/ ?12',%%":'8'1%%.85 ﬁﬁ%;ﬂ!ﬂ'ﬁ
J13,348,947.86  _14,763,863,84 _1,614,915.98
$ 260,914 82 139 99 £ 221,189 683

TOTAL NET LIABILITIES AND FUND BATANCES

$45,850,325.60

851 718 081 .42

85 267.756.19
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LABORERS? AND FETIREMENT BOARD EMPLOYEES® ANNUITY AND BENETIT FUND

CONG

ON

FECEIPTS AND DISBURSEMENTS

BALANCE JANUARY 1, 1961 == PER BOOKS

REGEIPTSs
Salagy Deduetions
lisesllansous Reesipts
Interest on Bonds
Installments on Taxes Recsivable -- City
Installments on Taxes Receivable = Park
Treasurer's Receipts
Cancelled Chedks
Bonds Matured

Total Receipts

DISBURSEMENTSs
Anmuities - Employess
Avmuitisg - Widows
Ampuities -« Children
Ordinary Disability Benefits
Duty Disability Bensfits
Refunds
Operating Expenses
Seourities Purchased -- Par Value
Diggaunt
Acorued Interest Purghased
Misesllansous

Total Dighurszemsnts
EXCGESS RECEIPTS OVER DISBURSEMENTS
BALANCE DECEMBER 31, 1961 —- PER BOOKS

OUTSTANDING CHECKS DECEMBER 31, 1961

BALANCE DECEMBER 31, 1961 - PER TREASURER

$ 999,825.63

$2,734,4252.03

95.65

1959%, 542,63
3,123,653 .28

26,887.78

75,897,91

20,893.53
000

”,676,22&.81

$1,265,059,08

323,247.53
17,360,00
177,262 .82
81,558.42

8043122
$ 943,394.41

342,870,587
$1,093,266 .28



Uneollscted

Taxes

Yeor  _J2/30/63

Taxes Receivable w= Cigys

1952
. 1953
1954
1955
1956
1957
1938
1959
1960
1961

$ 203,660.02

192,249.51
168,783,75
219,626.99
212,842.96
208,802,12
207, 747,52
219;120.99
449,149 41

~30T034284,63

TAXES RECEIVABLE
DECEMBER 31, 1961

Estimate For
Loss And Cosd
0f Colleection

Totals  $5,794,967,90 $1,895,037,84

Taxes Recsivable ~- Park Districts

1959
1960
1961

3512492
3,400, 77

e 28.5.000,00

Additional
Egtimate

Sat Ug

$ 202,972.10 § 0
© 190,917.20 0
167,951.70 0
215,323.83 0
208,143,72 0
200,965.80 0
193,786.73 0
237,374,776 31,649,956
277;600.00 7.78

Q0 _297.118,77
$263,461,03

$ 2,625,000 0
2,400,00 0

Q0 ___2,080,00

Totals $ 32,5569 $  5,025,00

Exndbit wpw
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LABORERS? AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

Total Estimate Net
For Accounts
Loss And Cost Receiveble

0f Collection ngl :
$ 202,97,.10 § 685,92
190,917.20 1,332.31
167,951.70 832,05
215;323.83 4,303,16

- 208,143.72 45699.24
200,965,80 7,836 .32
193,786.73 13,960.79
205,724..80 13,396,19
277,5%2.22 17,557.19

A RTLMBTE  _3.416,865.88
$2,160,498,87  $3,635,469.00

$ 2,625.00 $ 499,92
2,400,00 1,000,77

——2s080,00 ___22,920,00

$.2.080.00 §__7,105.00 $._ 25.420.69



