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DONALD F, CAMPBELL

Consulting Actuary
221 North LaSalls Street
Suite 3117
Chicago, Illinois 60601

TELEPHONE STATE 2-1335

March 22, 1965

The Retirement Board of the Laborers’
end Retirement Board Employees'
Anmity and Benefit Fund

Chicago, Illinois

Gentlemens

This is to certify that the amual statement of the Laborers’ eand Retirement
Board Employees’ Anmmity and Benefit Fund as of Dscember 31, 1963, appended
hereto, consisting of six exhibits, as follows:
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is %o the best of my knowledge and belief & trus and correct statement of
the affairs and conditions of said Fund for the year 1963 with the Fund
balances and liabilities computed in accordance with the provisions of the
Act, :

This statement has been prepared from the books of the Fund as substantiated
by our letters of recommendation to the Retlrement Board.

The 1iability in the Prior Serviecs Anmity Fund account for the excess
‘1iability due to the minimum anmuity provision is bassd on actuerial tables
obtainad from the operating experience of an anmuity and bensfit fund with
a similar service. I% is also based on three per cent interest and 1963
salary scales. The excess 1iabllity has been estimated for members of the
fund who have not filed information shests., This 1iebllity 1s subject to
edjustment when the dates of birth have besn obtained for these members.



Page Two.

If the Fund's liabilities were computed on the assumption of three and ons-half
per cent interest earnings, the Combinsd Annuity Table of Mortality, present
gsalary scales, the service table used in computing the excess 1liability for ths
minimam ammuity provisions, and the entry age normal method of funding, I
aestimate that ths reserve deficiency shown on the attached Balance Sheet

would be increased by about $2,000,000.00.

Based on the preceding assumptions, the Fund membership, and salaries as of
Docember 31, 1963, I estimate that a yearly tax levy of $3,750,000.00 will
amortize the total deficiency by around the ysar 1982. The 1963 assessed
valuations provide a tax levy of about $3,823,000,00.

Future changes in the fastors affecting the sosts will result in different
tax levy requirements. The rate of future retiremsnts and the amounts of
future salaries are msjor factors in this respect. The rate of interest
esarnings on the Fund's assets is also an important factor. The Gain and
Loss Exhibit indicates improvement in mortality rates and greater numbers
of members retiring, The yield on bonds for the ysar was 3,85%.

If retirement rates continue to inerease and rates of mortality contimie to
decrease and other factors remain practically the same as at present a tax
lovy in excess of the necessary increass stated above will result.

Respectfully submitted,

. Cu gl

Adtuary,

DFC/eb
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LABORERS? AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

CASH ON DEPOSIT

ACCOUNTS RECEIVABLE:
Salary Deductions Acorued $ . 316,234.57
Misoellaneous from Employees 36,760,26

Total Accounts Raceivable

INTEREST RECEIVABLE:
Acerued Interest on Bonds

INVESTMENTS:
Bonds ~- Par Value $57,604,000,00
Bonds —- Premiums and Discounts e 3320432,24

Totel Investmente

TAXES RECEIVABLE -~ CITY:

Year Reserve for Net
of Uncollected Loss and Cost Taxes

Lewy ..Jtaxes . of Collegtion _ Receivable
195 § 164,129.06 $ 163,932.35 $ 196,71
1955 209,831.35 209,007,.67 . 823,68
1956 198,863 .85 197,521.21 1,342.64
1957 198,204.41 193,788.47. - ., - hehl5.94
1958 193,776 .44 188,044.90 “5,731.54
1959 180,683.65 174,707.83 5,975.82
1960 381,404.84 277,592 .22 203,812,62
1961 381,106,99 297,118,77 83,988,.22
1962 399,953.65 298,074.86 101,878.79
1963
Totals $6,033,879.42 $2,297,862,29

TAXES RECEIVABLE -- PARKs
1959 $ 2,622,83 § 2,622,683 § 0
1960 2,965.28 2, 400,00 565.28
1961 2,246,14 2,080,00 166,14
1962 2,783.18 1,920.00 863,18
1963 1492000 ___ 22,080.00
Totals $_ 34,617,473 §_ 10.942.83 ‘

GROSS LEDGER ASSETS

1ESS = ACCOUNTS PAYABLE:
M{ scellanecus to Employees
Military Service Deductions -- Excess Refundse
Total

NET LEDGER ASSETS DECEMBER 21, 1963

$ 317,915.42

352 '9940 83

4549156,78

57,271,567 .76

3,736,017.13

232674460
$62,156,326.52

$  374,946.98
S ¥, - {44
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LABORERS! AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

FOR SERVICE AFTER JULY 1, 1935:

LIABILITY RESERVES:

ARNUITY PAYMENT FOND ACCOUNT:
Employee Annuitants
Employee Amuities Fixed
Widow Anmitants
Wives' Anmiities Fixed

Total Annuity Payment Fund

SALARY DEDUCTION FUND ACGCCUNT:
Employees
Wives of Employees

Total Salary Deduction Fund

ABILITIES AND FOND BALANCE
AS OF DECEMBER 3

$ 4,682,495.28

25754954 .48

2,391,320.87

—14264,140,12
$11,092,910,75

$19,298,940,02
—2,936,850,80
22,235,790,82

CITY CONTRIBUTIONS FUND ACCOUNTs

Employses

Wives of Employees

Supplemental Anmities
Total City Contributions

SURPLUS RESERVES:
Amuity Paymsnt Fund Account
Child’s Amuity Fund Account
Duty Disability Fund Account

$20,475,617.72
59849,401.94

0 .8
Fund 26,335,249.47

$ 1,663,936,61

Expense of Administration Ascount

Investments and Interest Fund Assocunt

Ordinary Disability Fund Account
Total Surplus Reserves

o NoNoRoNo])

TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935

1,663,936.61

$61,327,887,65

PRIOR SERVICE FUND ACCOUWT:

Estimated Excess Minimm
Amnuity Provision
Employss Annuitants
Employee Annuities Fixed
Widow Annuitants
Wives'! Anmuities Fixed
Contributions for Employees
Contributions for Wives
Total Prior Service Fund

DEDUCT ¢

TOTAL NET LIABILITIES AND FUWD

$ 7,874,4227.00
5,305,361 .67
232,2/8.72
735,081.24
377,188,35
354.316 6é
$15,027,417.90

Obligations of Fund for Prior
Service Fund Liabilities

14, 578,483,72 4514934 .18

BALANCES DECEMBER 31, 1963 1,7

1.8
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Exhibigz wB®
Pages 3.

LABORERS® AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

INCOME
1EAR 1963

SALARY DEDUCTIONSs
Employees $2,416,419.74
Wives of Employees - 325,746,68
Total Salary Deductions

PAYNENTS BY EMPLOYEES FOR TEMPORARY
SERVICE AND REFUND REPAYMENTS

CITY CONTRIBUTIONS ($3,427,851.17)
PARK CONTRIBUTIONS (§ 22,080.00):

Employee Annuities $2,319,553.33
Wife Anmuities 670,937.02
Child Amnuities ' 17,550,00
Duty Dieabllity 122,761 .50
Ordinary Disability 265,884.99
Expsnse of Administration 119,666,43
Intsrest on Income 45,048,05

Deficieney in Current Requirements 111,470,185
Total Contributions : i

INCOME ON INVESTMENTS:
Bond Interest

TOTAL INCOME YEAR 1963

TOTAL EXPENDITURES YEAR 1963

EXCESS INCOME OVER EXPENDITURES

ADD: INCREASE IN TAXES RECEIVABLE FOR PRIOR YEARS

NET EXCESS INCOME OVER EXPENDITURES YEAR 1963

$2,742,166.42

54y 314,.00

35449,931.17

2,088,597,67

$8,335,009,26
-32381,618,6]
$499535390.65
e 264732,21

$4.980,)22,86
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LABORERS® AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

EXPENDITURES
YEAR 1

BENEFITS PAIDs

Anmities -~ Employses $1,583,803,18

Anmyities -- Widows 377,242 .53

Compensation Widows' Anmuities 3,572.40

Child's Amnuities 1?’ 550,00

Duty Disability Benefits 118,459.69

Ordinary Disability Benefits . 266,020,89

Total Benefits Paid $2,366,648.69

EXPENSE OF ADMINISTRATION:

Salaries $ 56,188,48

Legal Services 3,600,00

Audlt 3, 500,00

Medicel Examinations 1,815.00

Medical Services 3.9(1).00

Actuarial Department 36,868.53

Printing 2,652.54

Postage 1,440,00

Telephone 378.70

Premiume on Surety Bonds 347.30

0ffice Supplies and Miscellansous 1,949.25

Office Equipment and Repairs 342,72

Total Expense of Administration 119,666.43

REFUNDS 895,303,49

TOTAL EXPENDITURES YEAR 1963 $3,381,618,61
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Exhibit "Cn
Page 3.

LABORERS® AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

GAIN AND 1OSS
JEAR 1963
SURPLUS BALANCES DECEMBER 31, 1963:
Anmuity Payment Fund $ 1,663,936.61
Expenss Fund 0
Investment and Intereat Fund 0
Ordinary Disability Fund 0
Prior Servics Anmuity Fund 14,57 <72
Total $12,911,547.11
SURPLUS BALANCES JANUARY 1, 1963:
Amuity Payment Fund $ 1,564,043.58
Expense Fund 0
Investment and Interest Fund 0
Ordinary Disability Fund _ 0
Prior Service Annuity Pund _14,994,925,28
Total ~13,430,881,70

NET GAIN YEAR 1963 CURRENT OPERATIONS $ 519.334.5
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Page 6.
LABORERS?! AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND
PS.A,F, AP, P,
GAIN BECAUSE OF ANNUITY AND
BENEFIT PURPOSES:
Mortality Employes Anmuitants $383,161,97 § 66,363,15
Mortality Employees! Annuities Fixed 286,824,799 100,867.15
Mortality Widow Annuitants 24,,258,17  48,191.19
Mortality Wives® Anmuities Fixed 51,008.43  64,677.07
Exoess Contributions on Refunis —
- Age and Service - 839,405.63
Excesa Contributions when Annuities
Are Fixed 17’645021 715,879034
Refunds After Fixed 127,793 .60
Salery Deduections -- After Fixed 172,858.35
Total Gain Because of Safeguerds $787,473,92 $811,933.97 $1,599,407.89
INTEREST ON BALANCE OF JANUARY 1, 1963:
Anmity Payment Fund Account $ 62,561,74
Cain in Investment and Interest Fund Account 2
Total Gain Because of Surplus Reserve Purposes 256,030,97
TAX REQUIREMENT PURPOSES:
Interest on Deferred Obligations $690,926.72
City Current Contribution Deficiency 111 ,470,15
Total Tax Requirement Purposes 802 ,396,87
NET GAIN FOR YEAR 1963 BEFORZ SETTING UP
PRESENT VALUE OF EXCESS LIABILITY '
MINIMUM ANNUITY 70 NEW MEMBERS $1,053,041.99
DEDUCT: Increass in Present Value Excess Minimum Anmity 560,439 .61
ADDg Increase in Taxes Receivable Prior Years 26,732,211

TOTAL NET GAIN YEAR 1963

$_519,334.39
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Exhibit »D®
Page 7.

LABORERS® AND RETIREMENT BOARD EMPLOYEES®! ANNUITY AND BENEFIT FUND

CASH ON DEPOSIT

ACCOUNTS RECEIVABLE:
Salary Deductions Accrued
Miscelleneous from Employees
Total Accounts Receivable

INTEREST RECEIVABLE:
Acerued Intsrest on Bonds
Acarued Interest on Tax
Antieipation Warrants
Due Bond Interest Receivable
Total Interest Receivable

INVESTMENTS:
Bonds - Par Value
Bonds «= Premiums and Discounts
Total Investments

TAXES RECEIVABLE: (After Deductions
for Loss and Cost of Colleetion):
Park District

City: Year 1950
1951
1952
1953
1954
1955
1956
1957
1958
1959
1960
1961
1962
1963
Total Taxes Receivable

GROSS LEDGER ASSETS

LESS - AGCOUNTS PAYABLE:
Miscellaneocus to Employees
Military Service Deductions

Exosss from Refunds
Total Aecounts Payabls

NET LEDGER ASSETS

$ 300,494.25 § 316,234.57 § u.;g.n

$ 414,164.99 $ 454,156.78 § 39,992.19

0 0 0

0
OO gt L waens

’52'764’@ m $57,6OA,000.00 $4,840,000,00
) W (.

$4,931,105,88

$.23.509.32 § _ 23,674.60 $ 155,28
& 0§ (I 0
0 0 0

o - 0 0

678.07 0 678.07
370.68 196.71 173,97
1,492.93 823,68 669,25
2,963,62 1,342.64 1,620.98
7»136,26 4o 415.94 2,720,32
8,@1955 5.731'5‘ 2’360301
9,083.94 5,975.82 3,108.12
110,676,32 103, 812,62 6,863.70
1‘6.‘30.90 83.988022 62,1.‘2.,68

3,427,860.84 101,878.79 3,325,982.0%

AL TAatl boanies

$97.147,206.35 $62,196,326.52 $5.009,120,17

$  345,949.67 $ 374,946.98 $ 28,997.31

Turs L Tehns I

$50,790,608,97 $60TI9,82L, 87 $4,980,222.86
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LABORERS' AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND
COMPARATIVE ANALYSIS

FOR SERVICES AFTER JULY 1, 1935:
LIABILITY RESERVES:
ANNUITY PAYMENT FUND AGCOUNT:
Employee Anmuitants
Employees’ Anmities Fixed
Widow Annuitants
Wives' Ammities Fixsd
Total Anmity Payment Fund

SALARY DEDUCTION FUND ACCOUNDs
Employees
Wives of Employees
Total Salary Deduction Fund

CITY CONTRIBUTION FUND ACCOUNT:
Employees
Wives of Employesss
Supplemental Anmuities
Total City Coatribution Fund

SURPLUS RESERVES:
Amnuity Payment Fund Account
Child®'s Anmiity Fund Account
Duty Disability Fund Aecount
Investment and Interest Account
Expense of Administration Account
Ordinary Disability Fund Account

Total Surplus Resserves

TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

POR SERVICE PRIOR TO JULY 1, 1935:
PRIOR SERVICE FUND ACCOUNT:
Estimated Excess Minimum
Annuity Provision
Employee Annuitants
Employees’ Annuities Fixed
Widow Amuitants
Wives' Anmuities Fixed
Contributions for Employees
Contributions for Wives
Total Prior Service Fund
DEDUCT: (PER CONTRA):
Obligations of Gity for Prior
Service Cradits

NET LIABILITIES FOR SERVICZ
PRIOR TO JULY 1, 1935

TOTAL WET LIABILITIES AND FUND BALANCES

Jan, 1, 1963 _Deg, 3, 1963

$ 4,324,732.46
2,822,451,12
2,082, 059,48
—ek2d97. 71411
$10,426,957.17
$1’27,844,708.67

1
$19 nm5v414. 87
5:379,849.99

8.753.57 ____10,229.81
24,104,018, 43

$ 1,564,043.58

$ 4,682,495.28
2,754,954, .48
2,391,320.87

2

Increase
or
Decrgass

$ 357,762.82
67,496 .64,
309,261,39

TR TR

$19,298,940.02
2,936,850, 80
22,235,790.82
$20,475,617.72
5.849,1.01.94
2..;325.124&5.’.7

$ 1,663,936,61

(o Xe No Nl

31’454.23%-3‘5
31.460,202. 85

469,551.95
8 _____1,476,24
$1.931,231,04

$ 99,893.03

oQoQCQ

$ 7,933,384.00
4yT16,742,18
465,502,68
732,106.46
415,651.96
422.955,9§

14,852,292 98

14,994,925,28
$ 142.632.30

$61,327, 887,65

8 7,874,227,00
5,305,361 .67
232,248, 72
735,081.,24
377,188, 35
35{8.,316.63

15,027, 417.90

14,575,483, 72
$.451.934.18

£4,385,5%.38

$ %2157060
588,619,49
233,253,96

2 9 ° 8
%Z&Zéogl
68,639,28
16,955, 30

$ 175,124,.92
ﬁl?“@&qﬁé‘
3 594,566,48




Exhibit *En
Page 9.

LABORERS® AND RETIREMENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND

BALANCE JANUARY 1, 1963 -~ PER BOOKS

RECEIPTS:

Salary Deductions - Errors in Deductions §

Salary Deductions
Interest on Bonds

1,633.64
2,699,067,86
1’961, 202 .78

Installments on Texes Recsivable -- City 3,433,349.19

Instellments on Taxes Recsivable -- Park
Treasurer's Receipts

Cancelled Checks

Bonds Matured

M. seallaneous Receipts

Total Receipts

DISBURSEMENT S
Anmities -- Employees
Anmuities -~- Widows
Anmities - Children
Ordinary Disability Benefits
Duty Disability Benefits
Refunds
Operating Expenses
Securities Purchased ~- Par Value
Premium Bonds Purchased and Exchanged
Acerued Interest Purchased

Total Disbursements
EXCESS DISBURSEMENWT'S OVER RECEIPTS
BALANCE DECEMBER 31, 1963 -- PER BOOKS

OUTSTANDING CHECKS DECEMBER 31, 1963

BALANCE DECEMBER 31, 1963 -~ PER TREASURER

21,926,89
56,629,96
22,692,45
115, 000,00

k004, 88

$1,599,771.74
384,583 .61
17,550,00
229,840,51
100’963063
903,761.63

0 119,726.43
£4,9955,000,00
21,4599.34
25,302,52

$8,312,507.65

~813144900,73

$320,308, 50

2,393.08
$317,915.42
_161,104,91
M!&gg 33
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Uncolleatsd

Taxes

Taxes Receivable -~ City:

1954
1955
1956
1957
1958
1959
1960
1961
1962
1963

Totals

1959
1960
1961
1962
1963

TATES RECEIVABLE
DEGEMBER 31, 1963

Estimate For
Loss And Cost
Of Colleetion

Additionsl
Estimate

Set Up

LABORERS® AND RETIREMENT BOARD EMPLOYEES® AWNUITY AYD BENEFIT FUND

Total Estimate

For

Loss And Cost
0f Collection

$ 164,129.06 166,229.12 § 2,296.77 $ 163,932.35
209,831,35 212,452,85 3,445.18 209,007 .67
198,863\»85 193.095-41 574,20 '197.521.21
198,204.41 195,223.94 1,438.47 .193,788.47
193,776, 44 193,786.73 55 741,83 188,044,90
180,683 .65 185,152,32 10, 4ddy 49 *174,4707.83
381,404.84 27T7,392.22 0 277,592.22
381,106.99 297,118,77 0 297,118.77
399,953.65 298, 074,86 0 298,074.86

3,725,925.18 Q _298,074.0) 298,074,01
$6.000,879.42  $2:023,726,22  §274,236,07  $2,297,862.29
Taxes Raceivable —- Park District:

2,622.83 § 2,625.00 § 2,17 § 2,622.83
2,965 .28 2,400,00 0 2, 400,00
,21.6.14 2,080.00 o 2,080.00

2,783.18 1,920,00 1,920.

0 ;.m o h2920,00

Totals

$ _24,607.43 5. _0,025,00 $ A.07.83 § 10,9428

Exhibit "Fn

Page 10.

Net

Aceounts
Receivable

Taxes
12 6

196.71
823.68

1 ’342064
494594
5,731.54
55,975.82
103,812,62
83,988,22
101,878,79

3,427,851,17
$3,736,007.13

565 .28
166.1%
863.18

$ _23,674.60



