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DONALD Fo CAMPBELL 
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Chicago, Illinois 60601 

TEtEPHONE STATE 2=13,5 

The Retirement Board or the Laborers' 
and Retirement Board Employees' 
Anmit;y and Benefit "1nd 

Chicago, Illinois 

Gentlemen: 

This is to oertif'7 that the annual statemnt or the Laborers' and Retirement 
Board Empl079es' Anmity am1 Bene.tit Fund as ot December 31, 1963, appended 
hereto, consisting or six exhibits, as follows: 

Exhibit 

A 
B 
c 
D 
E ., 

Assets and Liabilities • • • • • • • • • • • • 
Income and Expsndl ture s • • • • • • • • • • • 
G!lin and Losa • • • • • • • • • • • • • • • • 
Comparative Analysis--Asseta and Liabilities • 
Cash Reaonc1liation • • • • • • • • • • • • • 
Taxes Reoe1Table ••••••••••••••• 

Py_,e 

1--2 
3-4 
'-6 
7--8 

9 
10 

is to the best or mr knowledge am belief a true and correct statement or 
the affairs and conditions or said Fund for the year 1963 with the Fund 
balances and liabilities computed in accordance with the provisions or the 
Acto 

This statement has been prepared from the books or the "1m as substantiated 
b7 our letters of recommemation t o the Retirement Board. 

The liability in the Prior Service Anmity Fum account for the excess 
liability due to the minimum annuity provision is based on actuarial tables 
obta11'119d from the opera .. .;ing experience or an annuity at¥l benafit tum with 
a similar service. It is also based on three -per cent interest and 1963 
sa1817 scales. The excess liability has been estimated for members of the 
fund who have not ftled information sheets. Thia liability is subject to 
adjustment when the dates of birth haw besn obtained tor these members. 
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If the Fum' a liabilities were computed on the assumption of three and one-halt 
par cent interest earnings, the Combined .AnnUity Table of Mortality, present 
salary scales, the semce table used in computing the excess liability f'or tba 
min11111Dl annuity irovieiona, and the entry age normal method of fUnding, I 
estimate that the resene deficiency shown on the attaohed Balance Sheet 
would be inoreased by abmit $2,000,000.00. 

Based on the preceding assumptions, the Fund membership, and salaries as of 
Deaember 31, 1963, I eatlmate that a ,.early tax levy of $3,7,0,000.00 will 
amortim the total deficienc7 by around the year 1982. The 1963 assessed 
valuations pronde a tax lev;y or about $),823,000.00. 

Future changes in the factors affecting the costs will result in different 
tax lny requirements. The rate or 1'1ture retirements and the amounts of 
1'1ture salaries are major factors in this respect. The rate of interest 
earnings on the Fand's assets is also an important factor. The Gain and 
Loss Exhibit indicates improftment in mortality rates and greater numbers 
or members retiring. The yield on bonds for the year was 3.85~. 

If' retirement rates continue to increase ani rates of mortality continue to 
decrease am other factors remain practically the same as at present a tax 
lev in excess or the nece11s8!'7 increase stated above will result. 

RespeotMly submitted, 

DFC/eb 
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LABORERS 8 AND RETIREMENT BOARD EMPLOYEEsa ANNUl'l't AND BENEFIT FUND 

ASSETS 

AS OP' DEC§!BER ll, l~ 

CASH ON DEPOSIT 

ACOOUN'l'S RECZIVABLEa 
Salary Deduotions Aoorued 
Mleoellaneoue from Empl019e1 

Total Accounts Rece1Yable 

• ' 316,234.S? 
.36. 769,2§ 

11mmsr RECEIVABLE• 
Aocrued Interest on Bonda 

INVES'l'MmTSs 
Bonda - Par Vallle 
Bonda - Premluma am Discounts 

Total Inwstmante 

TADS RECZIVABLI - CIT!t 

Year Re88"9 tar 
ot Unoolleoted Losa am Coat 

wz xana at goJ.11crti91 
19'4 • 164,129.Ct> • 163,932.:JS 
19'5 209,831.35 201,ocn.tn 
1956 198,863,SS 19'1,,21.21 
19S'7 198,204.41 19J,788.4? 
1958 193,'176.44 188,044,90 
1959 lS0,683.65 1?4,'107.83 
1960 381,404,84 m,912.22 
1961 38l,lo6.99 297,118,7? 
1962 '99,953065 298,074.86 
1963 l1:r&2.~~11J:I! 29810'161SD. 

Totala H.o~~.m.6i la12.9'118§! 1a2 
TAXES RECEIVABLE - P.ARlta 

• 
,., 

1959 $ 
1960 
1961 
1962 
1963 

2,622.83 
2,965.28 
2~246.14 
2,?SJ,18 

2,.ogo,gg 

• 2,622.83 • 
2,400.00 
2.~.00 
1,920.00 
1192010Q 

TotaJ.11 I ~la.~l.,~ • 10.2Q18l 
GROSS LEDGER ASSETS 

LESS - ACOOUNTS PAYABLEa 
lftaoellaneoua to Employees 

Wet 
Tana 

ReaetDJU 
- 196.71 

823.68 
1,342,64 
4,415.94 
5,'131.54 
5,975.82 

103,Sl.2.62 
83,988.22 

101,878.79 
l11.27.§51..17 

0 
'65.28 
166.U 
863.18 

22.oeo.oo 

Milt tary Service Deductiona - Exoesa Ref'Unds 
Total 

NET LEDGER ASSETS DECEMBER 31, 1963 

• 

-

31?,915.42 

J" ,271, 5ff1 I '16 

,,.,,6,017.]J 

2J.6'74.6Q 

374,946.98 
l.,'7.71 

116.'24.69 
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LABORERS 9 AND RETIREMENr ~ARD EMPLOYEES' ANNUITY AND BENEFIT FUND 

LIABILITIES AND FOND B.Y,ANCE 

AS OF DECEMBER 31, 1963 
FOR SERVICE AFrER JULY 1, 1935: 
LIABILITY RESERVES: 
AmmITY PAYMENT FITTm ACOOUNTs 

Employee Annuitants 
Emploree Annuities Fi19d 
Whtow Ammitanta 
W1 ves9 .Anmities Find 

Total Annu1 ty P&J119nt Fwd 

SALARY DEDUCTION P'UND ACCOUNT: 
Emplo19es 
Wives of Empl019ea 

Total S&.laey Deduction Fund 

CITY CONTRIBUTIONS FUND ACCOU'fl's 
Employees 
Wiws of Empl019es 
Sapplemental Anmitiea 

$19,298,940.02 
2,936,85Q,80 

Total City Contr11mtiona Fund 

$20,475,617.72 
5,849,401.94 

10.229.81: 
26,335,249.47 

SURPLUS RESERVES: 
Amuity P911118nt Fum Account 
Child vs Armuity Fund Account 
Duty Disability Fund Account 
Expense of Administration Aooount 
Inwstmenta and Interest Fund Account 
Ordinaey Disability Flmi Account 

Total SUrplua Reserves 

TOT AL LIABILITY AND SURPLUS RESERVES 
FOR SERVICE APTER JULY 1, 1935 

POR SERVICE PRIOR TO JULY 1, 19351 
PRIOR SERVICE FtJNI> ACOOUW'l1: 

Estimated Exceaa Min1111111l 
Amruity Provision 

Employee Annuitants 
Employee Annuities Fixed 
Widow Annuitants 
Wives 0 .Annu1 ties Fixed 
Cont?-ibutions for Employees 
Contributions for Wi'V9s 

Total Prior Service Fund 

DEDUCTz Obligations of Fund for Pri or 
Service Fund Li abilities 

$ l,663,936.61 
0 
0 
0 
0 
0 

1,663.936,61 

$15,rJJ.7,/tl.7.90 

TOTAL NET LIABILITIES AND FUND DALAWCES DECEMBER 31, 1963 
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LABORERSV AND RETIREMENT 8>ARD EMPLOYEES' ANNUl'l'Y AND BENEFIT FUND 

SALARY DBDUCTIONSs 
Empl<>J'MI 
Wiwa ot Empla,.eea 

Total Salary Deductions 

PAYMmTS BY EWLOYEES ~R TEMPORARY 
SERVICE AND REFUND REP AYMEm'S 

CITY CONTRIB11l'IONS ( $3 ,l;l7, 851.17) 
PARK OONTRIBUTIONS ($ 22,CISO.OO)I 

Empl.079e Anmd.tiea 
Wife Anmitiea 
Child Annul t1ea 
~t7 Diaab111t7 
Ordin81"J' Diaabill t7 
Expanse ot Aclministration 
I ntereat on Income 
Deftoiency in CUrrent Requirements 

Total Contributions 

INCOME 01' IflVESl'IEN'l'Ss 
Bond Interest 

TOTAL INCOME YEAR 1963 

TOTAL EXPENDITURES BAR 1963 

EXCESS INOOME OVER EXPENDITURIS 

INOOME 

. " l . 

ADD1 INCREASE I1' TADS RECEIVABLE P'OR PRIOR YEARS 

NET EXCESS INOOlll!: OVER EXPENDITURES YEAR 1963 

2.oas.m.61 
$8,33,,009.26 

l,'81.618.6J. 
$4,9S3,390.65 

26,732·21 

M!2m.122.§6 
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LABORERSi AND RETIREMENT :OOARD EMPLOYEES 0 ANNUITY AND BENEFIT FUND 

EXPENDITURES 

BENEFITS PAIDr 
Ammities -- Employees 
Anmiitiea -- Widows 
Compensation Widows' Anmiities 
Child's Amuities 
Dut7 Disabi11 tr Beneti ts 
Ord1D81"1 Disability Benefits 

Total Benefits Paid 

EXPENSE OP' ADllINisrRATION: 
Salaries 
Legal Services 
Audit 
Medical Examinations 
Medical Services 
Actuarial Department 
Printing 
Postage 
Telephone 
Rent 
Premiums on SUrety Bonds 
Oft1.ce Supplies am Miscellaneous 
Office Equipment and Repairs 

YEAR 1963 

$1,583,803.18 
377,242.53 

3,572.40 
1'1,550.00 
118,4~.69 
266.02Q,89 

$ '6,188.48 
3,600.00 
3,500.00 
1,815.00 
3,900.00 

36,868.53 
2,652.54 
1,440.00 

378.10 
6,683.91 

347.30 
1,949.25 

342,12 
Total Ezpenee ot Administration 

REFUNDS 

TOlAL EXPENDITURES YEAR 1963 

119,666.43 

895.30],49 

.,,,81,618,61 
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LABORERS Q AND RETIREMENT BlARD EMPLOYEES 8 ANNUITY AND BENEFIT FUND 

SURPLUS BALANCES DECIEIR 31, 19631 
Anmd.t7 Pepent Fmd 
Bxpenae PuDI 
Investmant 8Jd Interest Fmr1 
0rd11181'1 D1aab111ty 1'm4 
Prior Service Annuity Fund 

Total 

SIJRPLUS BALA.'fCES JANUARY 1, 1963t 
Ammlt:r Pqmnt Fwd 
Expenae rum 
Investment and Interest PUnd. 
01'd1Mr7 D11ab!U t7 Pund 
Prior Serv.loe Annuitq "1nd 

Total 

Bl' GAD YEAR 1963 CURRlmT OPERATIONS 

GAili AND LOS§ 

YEAR l.961 

a i,663,936.61 
0 
0 
0 

l412 57~ 84fJJ .. 72 

.. 
•' 

• 1, 564, 043. '8 
0 
0 
0 

14a'i94o92,s28 

~.' 



LAOORERS v AND RETIRElENT Jl>ARD EMPLOYEES 9 ANNUITY AND BENEFIT FUND 

ESTIMATED ANALYSIS OF 9AlN 4m> ij)SS 

IEAR 1963 

GAIN BECAUSE OF ANNUITY AND 
BENEFIT PURPOSES: 

Mortality Employee Anmitants 
Mortal.it)' Employees• Annuities 1'1xed 
Mortal.1ty Widow Annuitants 
Mortality Wbes• Annuities Find 
Exaess Contributions on Ratuma -

Ap alJd serv1 ce 
Excess Contributions when Annuities 

Are Find 
Retands Atter Find 
Salar7 Deductions -- After Fixed 

Total Gain Because ot Safeguards 

IN'l'ERESI' ON BALANCE OF JANUARY 1, 19631 
Annuity Payment Fund Account 
Gain in Investmant and Interest Fund Account 

P1S,A,F, 

$)8)f)l6lo~1 
286,824,19 
24~25Sol1 
51,018.43 

839,405.63 

17,645.21 

ll8'7116;?~.22 

Total Gain Because ot Surplus Resene Purposes 

TAX REQUIREMENT PURPOSES: 
Interest on Deterred Obligations 
City Cur.rent Contriblition Deficienor 

Total Tax Blquirement Purposes 

NET GAIN !OR YEAR 1963 BEFOR~ SETTING UP. 
PRESENT VALUE OF EXCESS LIABILITY 
MINIMUM ANN'OITY TO NEW MSMBERS 

DEDUCT: Increase in Present Valus Excess Minimum Anmity 
ADD1 Increase in Taxes Receiva'ble Prior Years 

TOTAL NET GAIN YEAR 1963 

A1P1F1 

$ 6651363.,15 
100,867,lS 

.i;Spl9lo19 
64,677.rn 

715,879.34 
127v?93o60 
172.8,8.35 

ffl.11~~~-27 

$6t)Oil926o72 
. 111e470e15 

$1,S99,40'1o89 

256,030.97 

81,°'3,041.99 

:;60,439061 
26.132.21 

$ '12,)M.'3 
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Exhibit "D" 
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LABORERS 9 AND RETIREMENT BOARD EMPLO!EES 0 ANNUITY AND BENEFIT FOND 

COllP@t!tl!§ AN6.LY§i.§ 

CASR ON DEPOSIT 

ACOOtJM'S RECEIVABLEt 
Salary Deduotlona Accrued 
tisoellaneoae from EmplOJHa 

Total Aoooants Reoeinble 

INTEREST RECEIV.'lBLEt 
Aocrru.ecl I n1:ere st on Bonda 
Aocsrued Interest on Tax 

Anticd.patlon Warrants 
Due Bond Interest Reae1ftble 

Total Interest Receiftble 

INVESl'MDl'Ss 
Bonda - Par Value 
Bom!a -- Premiums am! Discounts 

Total In"atmanta 

TAXES RECEIVABLE1 (Arter Deduct1ona 
tor Losa and Coat or Collection): 

Park District 

C11;J1 Year 1950 
19'1 
1952 
1953 
1954 
1955 
19'6 
195? 
1958 
1959 
1960 
1961 
1962 
1963 

Total Tues Reaeinble 

GROSS LEDGER ASSETS 

LESS - ACOOUNTS PAYABLE: 
Miacallaneous to Employees 
Military Service Deductions 

Exoeaa from R.etunds 
Total Aocounts Pqable 

NET LEDGER ASSETS 

i§SM:§ 

Je· i. 12f>l 

• l20.lQ8.SQ 

• 301,494.25 

I j~:fii:~3 

• 414,164.'1 

0 

I 4li:iQ;§ 

a ila2i2al2 
$ 0 

0 
0 

678.0? 
3?0.68 

1,492.93 
2,963062 
7,136.26 
8,0Jl.,55 
9,083.,94 

U0,676,32 
146,430.90 

3,421,860.84 

J l.lil.7i2.il .. 
•w .u1.206.l2 

$ 345,949.111 

I ui:i:i 
w.m.~2s.22 

x·norease 
or 

Deo, 31, 1963 Dpmtloo 

• ll7191S 81+2 • 2,,39:3aOS 

• 316,234. '!l1 $ 14,740,32 

I jl:RB I t;:~ 

• ,,4,156.78 • 39,992.19 

0 0 

I ii.ii,7i .·.i J!.9921~ 

I 2la274:•fQ a J.~~.21 

$ 0 $ 0 
0 0 
0 0 
0 67Sefn 

196.?1 1'1'3 0 9'17 
82J,68 669.,25 

1,)42.64 1,620,,98 
4.41,.94 2,720032 
,,,31.54 2;)60.,0l 
5,97,.82 3,l08ol2 

103,812062 6.863.70 
8),988.22 62,442068 

101,878,79 3pJ2,,982 oOS 

I i:i:l:H '•4271lasl? 
.. - 2i.2:s.ga 

t§2,156.l26·52 l5.009,l2Q,17 

• 3'74,946.98 $ 28,997.31 

i ui:;fz:i I 
0 2s.m.n 

86l17191!i~1fJ IM12!21~ai116 
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LABORERS u AND RETIREMEN'l' 'SOARD EMPLOYEES' ANNUITY AND BENEFIT FUND 

OOMPARATIVE ANALYSU 
lfiIABI!crfIES AND IJ1!m B~ANCES 

Increase 
QI' 

Jan, l, 1961., Deg, 31. ~ D~cr®a!Sa 
!'OR SERVIcres AFTER JULY 1, 19351 
LIABILITY RESERVESt 
ADUITY PAYMETfl' FUND ACOOUNT1 

Employee Annuitants $ 4,324,732.46 $ 4,682,495.28 $ 'JS?, 762. 82 
Employees' Annuities Pixed 2,822,451.12 2,754,954.48 67 9 496 0 614' 
Widow Annuitants 2,082,0s<J,48 2,391,320.87 309,261,39 
Wiws• Annuities Fixed l1l9'717llt·lA 1ii:~:~~:H I 

66 ~6.Q~ 
Total Annuity Pa11D9nt li'lnd 1io.L..2612~71ll ~~:=l1S8 

SALARY DEDUCTION PUND AOOOU!frt 
Employees $17,~4,708,67 $19,298,940.02 $1,454,231.35 
Wives of Employees 

12~:m:~~:~ 2.2J618~0.sq ~2~~8 Total Sal&r7 Deduction Fund S212l~a?l21~ a.=:,::3 
CITY OON'l'RIBUTION FUND AOOOtmT: 

Employees $19,015,414.87 $20,475,617,72 $1,460,202.85 
Wiws ot Emplo19es 5,379,849.99 5,849,401,94 469,551,95 
Supplemental Annuities s.2~l12? io1229.s1 11/t7612!t 

Total C1t1 Contribution Fund l2/t1,0/uQl81!tl ~611ll~12'2.,7 ll12ll12lla0/t 
SURPLUS RESERVESt 

Annuity P811119nt FUm Account $ i,564,043.ss $ 1,663,936.61 $ 99,89.J,03 
Cbild 8 s Anmdt7 Furd Account 0 0 0 
Duty Disabili t7 FwJi Account 0 0 0 
Investment am Interest Account 0 0 0 
Bzpense of Ac!ministration Account 0 0 0 
Ordi?1817 Diaabillt7 Fund Account 

I la ~It. oiJs~S Total Surplus Resena s l ;l.166l12l6a6J: I 2!1!2l10J 
TOTAL LIABILITY AND SURPLUS RESERVES 

FOR SERVICE AF1'ER JULY 1, 1935 856.9p.331.g:7 $61.l27·88'Ze6~ fl..385.556,38 

FCJl SERVICE PRIOR TO JULY 1, 1935: 
PRIOR SERVICE FUND ACOOUNT: 

Estimated Exoess Minlmwn 
Annuity Provision $ 7,933,384.00 $ '7 ,874,227 .oo $ '9 81'7 o 00 

Employee Annuitants 4,716,742.18 5,305,361.67 588,619.49 
Employee a' AWNi ties Fixed 465,502.68 232,248.'12 2330253096 
Widow Annuitants 732,106.46 735,,081,24 2'lli'Z8 
Wi 11es' Annuities Fixed 415,651.96 377,188,35 3-Sl> 0 l 
Contributions for Employees 422,955,92 354,316.6~ 68p6)9,2fl 
Contributions tor Wbe s M~12'21?8 us.221uz 

i 
l6a 9552 :;c) 

Total Prior service FUnd 114112,292.98 $15, r:tJ.'1, 41. '7 • 90 175,124,92 
DEDUara (PER OONTRA): 

Obligations of City ror Prior 
SeMice Credits . 1,222~a 92 ~:i ~a :·u.11 ~? ~ ~e3 ... n tJ;9<il~ 2 ;E . 

NET LIABILITIES FOR SERVICE 
PRIOR TO JULY 1, 1935 • l g a632o30 f 451,2~4.18 i 594.566.4§ 

!OTAL UT LIABILITIES AND 1UND BALANCES i2§11"i991 ~8t27 -16l n??l.§ ~l 1 fl ~.2gg.:w.~ 



Exhibit np:n 
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LABORERSV AND RETIREMENT B>ARD EMPLOYEES 0 ANNUITY AND BENEFIT FUND 

CASH Imq?NCILIATION 

RECEIPTS AND DISBUR§E~ 

BALANCE JANUARY 1, 1963 - PER BOOKS 

RECEIPTS: 
Salary Deduotions - Errors in Deductions $ 1,633 .64 
Salar;y Deductions 2, 699, 067. 86 
Interest on Bonds 1,961,202. 78 
Installments on Taxes Receivable - City 3,433,349019 
Installments on Taxes Receivable - Park 21,926.89 
Treasurer's Receipts 56,629.96 
Cancelled Checks 22,692.45 
Bonds Matm-ed 115,000.00 
Mlsoallaneoua Reoeipts 1.004.88 

Total Receipts 

DISBURSEJEN!'Ss 
Anmi ties - Emplo19e s 
Ammities - Widows 
Ammities - Children 
Ordinary Disability Benefits 
Duty Disability Benefits 
Ref\lnds 
Operating Expenses 
Securities Purchased - Pal' Value 
Premium Boms Purchased am Exchanged 
Accrued Interest Purchased 

Total Disbursements 

EXCE~ DISBURSEJ£1'l'S OVER RECEIPTS 

BALANCE DECEMBER 31, 1963 - PER BlOKS 

OUTSTANDING CHECKS DECEMBER 31, 1963 

BALANCE DECEMBER 31, 1963 - PER TREASURER 

$1,599,771.74 
384,583.61 
17,550,00 

229,840.51 
100,963,63 
903, 761. 63 

. 119,726.43 
4,955,000.00 

21~ 599 034 
25,302.52 

$)20,308.50 

8,314,900,73 

$317,915042 

'479.oooau 



LABORERS~ AND RETIREMENT :OOARD EMPLOYEES 9 ANNUITY A'® BENEFIT PUND 

Unoolleoted 
Taaa 

12111163 

T&Xllls Receivable - Cit7s 

1954 • 164,129.~ 1955 209,831.35 
1956 198,863,85 
1957 198,204,41 
1958 193,776.44 
19'9 180,683.65 
1960 381,J.o4,84 
1961 381,106.99 
1962 399,953.65 
1963 3. 72S.925.18 

Totals MaPJ~!ma~ 

XMES RECEIVABLE 

DJ~MBER ;n. 19~ 

Estimate F~ 
Losa And Cost 
Ot Colleotion 

12QV62 

$ 166,229.12 
212,452.85 
198,095.4]. 
195,223.94 
193,786.7) 
185,152.32 
m,'92.22 
'197,118,.,, 
29s,r:n4.86 

g 

~a.~2 !.12.6 122 

Additional 
Estimate 

Set Up 
12/l}/63 

$ 211~6071 
311445018 

rs'l4o20 
l,4)5o4'7 
~f>74lo83 

100.444049 
0 
0 
0 

298,0'14.01. 

!27,!11~6.QZ 

Taxes Receinble - Park Distr1at1 

1959 • 2,622.83 • 2,625.00 • 2ol7 
1960 2,965.28 2,IJ)0,00 0 
1961 2,246.11. 2,oso.00 0 
1962 2,783.18 1,920.00 0 
1963 24.00Q.OO 0 1.92(!,0Q 

Totals I 26a6l7!Q i 21Si~1Sl2 I ~.2J.7g~ 

Total Estimate 
For 

Loss And Cost 
Ot Collection 

iwim 

$ ;163,932035 
;209, or:n .67 
1197 ,521.21 
.193,788.47 
188,044,90 
'174,707.83 
2'n,592.22 
m,11s.rn 
298,074.86 
298,074.Ql 

82..a271§§2!22 

$ 2,622.83 
2,400.00 
21 080co00 
1,920.00 
l.92Q.OO 

I 10g2~·'2 

Exhibit "F" 
Page 10. 

let 
Accounts 

Receivable 
Taxes 

12Ql./6.3 

$ 196.71 
823.68 

1,342,64 
4,41.5.94 
5,731.54 
S,975.82 

103,812062 
83,988.22 

l<D.,878,79 
,3,J,27,851.17 

.U!IJ610l. 7 ·li~ 

• 0 
565.2·a 
166.14 
863.18 

22,pso.OQ 

A 2~1§.7Ju60 


