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The Retirement Board of the Laborers®
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Chicago, Illinois

Gentlemens
This is to certify that the anmial statement of the Laborers' and Retirement

Board Fmployees'! Annuity and Benefit Fund as of December 31, 1964, appended
hereto, consisting of six exhibits, as follows:
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is to the best of my knouledge and belief a true and correct statement of
the affairs and conditions of said Fund for the year 1964 with the Fund
balances and liabilities computed in ascordance with the provisions of the
Aet.

This statement has been prepavred from the books of the Fund as subatantiated
by our letters of recommendation to the Retirement Board.

The liability in the Prior Service Anmuity Fund account for the exscess
liability due to the minimum annuity provision is based on actuarial tables
obtained from the operating experience of an ennmuity and benefit fund with
a similar service, It is also based on three per cent interest and 1964
salary scales. The excess liability hes been estimated for members of the
fund who have not filed information shests. This llability is subject to
adjustment when the datss of birth have been obtained for these menmbars.
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If the Fund®s liabilities were computed on the assumption of three and one-half
per cent interest earnings, the Combined Anmuity Teble of Mortelity, present
salary scales, the service table used iIn computing the excasss liability for the
minimum ennuity provisions, and the entzry age normal mesthod of funding, I
estimate that the reserve deficiency shown on the attached Balance Sheet

would be increased by about $1,200,000.00,

Based on the preceding sssumpticns, the Fund membershlp, and salaries as of
December 31, 1964, I estimate that e yearly tax levy of $3,750,000.00 will
amortize the total deficiency by around the year 1987. The 196/ assessed
valuations provide a tax lewy of about §$3,900,000.00.

Future changes in the factors affecting the coats will result in different
tax levy requirements. The rate of future retirements and the amounts of
future salaries are major factors in this respect. The rate of interest
earnings on the Fund's assets is also an important factor. The Galn and
Loss Exhibit indicates improvement in mortality rates and greater numbers
of members retiring. The yleld on bonds for the year was 3.85%.

If retirement rates contimue to increase and rates of mortality continue to
decrease and other factors remsin practically the seme as at present a tax
levy in excess of the necessary increase stated above will result,

Respectfully submitted,

. Cu kb

Actuary.

DFG/bb
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LABORERS? AND RETIREMENT BOARD EMPLOYEES'! ANNUITY AND BENEFIT FUND

ASSETS

AS_OF DECEMBER 31, 1964

CASH ON DEPOSIT $  488,260.28
ACCOUNTS RECEIVABLE:
Salary Deduetions Accrued $ 280,976.98
Miseellaneous from Employees 45,097.86
Total Accounts Receivable 326,0740.84

INTEREST RECEIVABLE:

Acerued Interest on Bonds 491,414,.60
INVESTMENTS
Bonds-"Par v&lue $62,71290000m
Bonds-=Premiums and Discounts 242,7113,99
Total Investments 62,469,286,01

TAXES RECEIVABLE - (Exhibit F, Page 10)

City:
Uncollected Taxes $ 6,210,852,95
Reserve for Loss and Cost of
Collestion _ 2:427,495.22
Net Taxes Receivable 3,783,357.73
Park District:
Uncollected Taxes E 36,933.69
Reserve for Loss and Cost of
Collection 12,622,32
Net Texes Receivable 2403110
GROSS LEDGER ASSELS $67,582,804.83

LESS «- ACCOUNTS PAYABLE:

Miseellaneous to Employees $  361,008,75
Military Service Deductions-=Excess Refunds 1,557, 71
Total 362,566.46

NE® LEDGER ASSETS DECEMBER 31, 1964 $67,220,238, 57
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LABORERS' AND RETIREMENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND

LIABILITIFS AND FUND BALANCE

AS OF DECEMBER 31, 1964

FOR SERVICE AFTER JULY 1, 1935:
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNT:
Employee Anmuitants
Employee Anmuities Fixed
Widow Anmuitants
Wives' Annuities Fixed
Total Anmuity Payment Fund

SALARY DEDUCTION FUND ACCOUNT:
Employees
Wives of Employees
Totel Salary Dedustion Fund

CITY CONTRIBUTIONS FUND ACCOUNT:
Employees
Wives of Employees
. Supplemental Anmuities
Total City Contributions Fund

SURPLUS RESERVES:

Ammity Peyment Fund Account

Child's Annuity Fund Account

Duty Disability Fund Account

Expense of Administration Account
Investments and Interest Fund Account
Ordinary Disability Fund Account

Total Surplus Reserves

TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1, 1935:
PRIOR SERVICE FUND ACCOUNT:
Estimated Excess Minimum
Aamity Provision
Employee Annuitants
BEmployes Anmaities Fixesd
Widow Anrmitants
Wives! Anmuities Fixed

Contributions for FEmployees
Contributions for Wives

Salary Dedustions for 1-1/2% Annuity 205,856.75

Total Prior Service Fund

DEDUCT: Obligations of Fund for Prior
Service Fund Liabilities

$ 5,100,318.57
3’ 086'4780 .72
2,725,194, 56
15344590029

$21,077,631.88

$22,209,272.07
6,362,207.80

10,639,00

$ 1,838,533.82

ojoloNoNe]

8§ 9,698,714.61
5,756,703.21
174,608, 88
702,409, 58
373,335.66
291,389.48
119,071..94

$12,256,892.14

24,5269,780.55

28,582,118.87

1,8 °

17,322,090.11

L T,049,177. 2

$66,947,325.38

212291237

TOTAL NET LIABILITIES AND FUND BALANCES DECEMBER 31, 1964

$67:220,238,37
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LABORERS® AND RETIREMENT BOARD EMPLOYEES! ANNUITY AND BENEFIT FUND

SALARY DEDUCTIONS:
Employees
Wives of Employees
1-1/2% Retirement Anmuity
Total Salary Deductions

PAYMENTS BY EMPLOYEES FOR TEMPORARY
SERVICE AND REFUND REPAYMENTS

CITY CONTRIBUTIONS %83.427,892.01)
PARK CONTRIBUTIONS ($ 22,080.00)
Enployee Annuities
Wife Anpuities
Child Anmities
Duty Disability
Ordinary Disability
Expense of Administration
Interest on Income

Defieieney in Current Requirements

Total Contributions

INCOME ON INVESTMENTS:
Bond Interest

TOTAL INCOME YEAR 1964
TOTAL EXPENDITURES YEAR 1964
EXCESS INCOME OVER EXPENDITURES

LNCQE

IEAR 1064

§2,525,102.75
339,832.85
_210,452.12

$2,430,390,70
695,887.11
23,090,00
111,553.72
315,594.58
121,184.46
555560033
203,283,89

ADDs INCREASE IN TAXES RECEIVABLE FOR PRIOR YEARS

NET EXCESS INCOME OVER EXPENDITURES YEAR 1964

$3,075,387.72

53,961.77

3,449,972,01

~22280,398.15

$8,859,919.65

~22427,18230
$50432,737.15

1672222
§5,440,41.6,56
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LABORERS? AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

EXPENDITURES
YEAR 1964

BENEFITS PAID:
Anmities——Employees $1,724,850.46
Anmuities—=Widows 412,923.17
Compensation Widows® Anmnities 3,572.40
Child’s Annuities 23,090,00
Duty Disability Benefits 109,621, 36
Ordinary Disability Benefits °

Total Benefits Paild

Less: Reimbursement Reclprocal Acet.

Net Anmuities Paid

EXPENSE OF ADMINISTRATION:
Salaries
Legel Services
Madit
Medieal Exeminations
Medical Serviees
Aetuarial Department
Printing | |
Postage
Telephons
Rent
Premiums on Surety Bonds
Office Supplies and Miscellaneous
0ffice Equipment and Repeirs
Total Expense of Administration

REFUNDS

TOTAL EXPENDITURES YEAR 1964

§ 57,805.50
3,600.00
3,500.00

555,00
3,900.00
38,517.27
2,062.67
1,600,00
390,55
6,707.70
347.30
1,962.12
2

$2,590,835.83

1,312,535
$2,589,523.28

$ 121,184.46
$3,427,182.50
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LABORERS" AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

IN AND S
XEAR 1964
SURPLUS BALANCES DECEMBER 31, 1964:
Anmuity Peyment Fund $ 1,838,533.82
Expense Fund 0
Investment and Interest Fund 0
Ordinary Disability Fund ]
Prior Service Annuity Fund 17,649,177 .12
Total $15,210,643. 30
SURPLUS BALANCES JANUARY 1, 1964:
Annudty Peyment Fund $ 1,663,936,61
Expense Fund 0
Investment and Interest Fund 0
Ordinary Disability Fund 0
Prior Service Anmj.ty Fund 14, 575)‘4830?2
Total 12.911,547. 11

NET 10SS YEAR 1964 CURRENT OPERATIONS
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LABORERS' AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

GAIN BECAUSE OF ANNUITY AND

BENEFIT PURPOSES:

Mortality Employee Anmuitants $20¢,185.77 $269,233.73
Mortality Employees' Annuities Fixed 104,163.99 7,651.68
Mortality Widow Anmmitants 23,488,53 By 66700
Mortality Wives! Anmmuities Fixed 11,275.59 25,186.57
Excess Contributions on Refunds «
Age and Service 668,843.55
Excess Contributions when Anmuities
Are Fixed 148,482,04  T23,659.82
W Aﬁ” m 12§y iggeglp
Selary Deductions =- After Fixzed 166,851.52
Total Gain Besause of Safeguards $361,103.85 $493,656.53 $ 854,760.38
INTEREST ON BALANCE OF JANUARY 1, 1964:
Aommity Payment Fund Account $ 66,557.46
Gain in Investment and Interest Fund Account _214,680.43
Totel Gain Because of Surplus Reserve Purposes 281,237.89

TAX REQUIREMENT PURPOSES:

Interest on Deferred Obligations $676,715.35
City Current Contribution Deficiency 303,2088.80
Total Tax Requirement Purposes 2980, G4 20
NET GAIN FOR YEAR 1964 BEFORE SETTING UP
PRESENT VALUE OF EXCESS LIABILITY
MINIMOM ANNUITY TO NEW MEMBERS $ 155,994.03
DEDUCT: Increase in Present Value Excess Minimum Annuity 662, 833.37
Reserve Set Up l=1-1964 First Time for 4-1/2%
Retirement Anmuity 1,800,620.00
ADDs Increase in Taxes Receivable Prior Years L2 Tl 3025

TOTAL NET 185 YEAR 1964 $2,206,036.10
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LABORERS® AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND

CASH ON DEPOSIT

ACCOUNTS RECEIVABLE:
Salary Deductions Acowrued
Miscellenecus from Employess
Total Accounts Recedvable

INTEREST RECEIVABLE:
Acerued Interest on Bonds
Aoerued Interest on Tax
Anticipation Warrants
Due Bond Interest Receivable
Total Interest Receivahle

INVESTMENTS s
Bondse=Par Value
Bondg~~Premiums and Diseounts
Total Invegtments

TAXES RECEIVABLE:

Resexrve for loss and Cost
of Collection
Net Taxes Receivable
Pazk District:
Uncollected Taxes
Reserve for Loss and Coat
of Collection
Net Texes Receivable

GROSS LEDGER ASSETS

LESS == ACCOUNTS PAYABLE:
Miseellaneous to Employees
Military Service Deductions

Excess from Refunds
Total Accounts Payable

NET LEDGER ASSETS

COMPARATIVE _ANALYS IS

ASSETS
an, 1
$ 6,234.57 § 280,976.98
$ 454,156,788 § 491,414.60 § 37,257.82

J604,000,00 $5,108,000,00

24895 ARD
BN RS

$ 6,033,879.42

SR RoiAL

$ 6,210,852.95

TR

$  34,617.43 §

$ 176,973.53

kg

36,933.69 §  2,316.26

y— %

$50426,478. 30,

$ 13,938.23

154040,416: 56
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LABORERS? AND RETIREMENT BOARD EMPLOYEES® ANNUITY AND BENEFIT FUND
COMP. ’

FOR SERVICES AFTER JULY 1, 1935:
LIABILITY RESERVES:
ANNUITY PAYMENT FUND ACCOUNT:
Employee Annuitants
e3' Annuities Fixed
Widow Anmuitants
Wives' Annuities Fixed
Totel Anmuity Peyment Fund

SALARY DEDUCTION FUND ACCOUNT:
Employees

Wives of Employees
Total Salagy Deduction Fund

CITY CONTRIBUTION FUND AGCOUNTs
Employees
Wives of Employees
Supplemental Anmuities
Total City Contwribution Fund

SURPLUS RESERVES:
Anmuity Peyment Fund Account
Child's Anmuity Fund Account
Duty Disability Fund Ascount
Investment and Interest Account
Expense of Administration Account
Ordinary Disability Fund Account
Total Surplus Reserves

TOTAL LIABILITY AND SURPLUS RESERVES
FOR SERVICE AFTER JULY 1, 1935

FOR SERVICE PRIOR TO JULY 1. 1935:
PRIOR SERVICE FUND ACCOUNT:
Estimsted Excess Minimum
Annuity Provision
Employee Anmuitants
Employees' Annuities Fixed
Widow Anmmitants 4
Wives' Anmuities Fixed
Contributions for Employees
Contributions for Wives
Salary Deductions for lel/27 Anmity
Total Prior Service Fund -
DEDUCTs (PER CONTRA):
Obligations of City for
Prior Servics Credits
NET LIABILITIES FOR SERVICE
PRIOR TO JULY 1, 1935

TOTAL LIABILITIES AND
FOND BALANCES

Page 8.
TIVE ISIS
Incresse
or
Jan., 1 Des. 21' 122 Deoresge
8 45682,495.28 § 5,100,318.57 & 417,823.29
27549954043 3,086,478.72 331,524024
25391,320.87 2,725,194, 56 333,873.69
kn 264140012 1 e 80,760.17
$11,092,910,73 ‘ °
519,298,240.% $21,077,631.88 §1,778,691.86
§22,275,790,82 o
§20,475,617,72  §22,200,272.07 §1,733,654035
5,81.9,1.01.31. 6,36a,2o1.so 512,805.86
] 1,663,936.6% $ 1,838,533.Sg ] 174,"597.,2%
0 0 0
0 0 0
0 0 0
0 o 0 0
1,663,936.61 §1.838,533.82 §_174,597.21
$61,327,887,65 §66,947,325:38 $5,619,437.73
§ To8749227.00 § 9,698,714.61  §$1,824,487.61
5,305,361.67 5,756,703.21 451,341.5_4
232,248.72 174,608.88 57563934
735,081024 702,409.58 32,671,566
- 377,188,35 373,335.66 3,852.69
148,994.28 119,071.94 292,922. 34
0 8 205,856.75
§15,027’4170% 7,322.&0011 ’”49 72021
$ . 451,934,318 §  272,912,99
2612 Z 22!821082 §6722203238o 2‘7 izgﬁ Eélé" Eé
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LABORERS' AND RETIREMENT BOARD EMPLOYEES' ANNUITY AND BENEFIT FUND

H RECONCIL ON

BALANCE JANUARY 1, 1964 —- PER BOOKS

RECEIPTS:
Salary Deductions—Errors in Deductions § 23,473.7%
Interest on Bonds 2,176,813.15

Installments on Taxes Receivable—City 3,387,990.29
Instellments on Taxes Reeeivable--Park 21,747, 50

Treasurer's Receipts 56,797.09
Cancelled Checks 18,268,12
Bonds Matured 1,”2,000.“)
Miseellaneous Receipts, Repayment

Refund 1,950,64

Total Receipts
DISBURSEMENTSS

Anmuities--Employees $1,737,041.15
Anmiities-~Widous 419,281.69
Ordinary Disability Benefits 272,798, 43
Duty Disebility Benefits 949345033
Refunds T76,607,03
Operating Expenses 121,344,046
Securities Purchased--Par Valus 7,100,000, 00
Premium Bonds Purchesed and Exchanged 15,813,312
Accrusd Interest Purchased 39,009.19
Forged Checks 109,07

Total Disbursements
EXCESS RECEIPTS OVER DISBURSEMENTS

BALANCE DECEMBER 31, 1964 -~ PER BOOKS

OUTSTANDING CHECKS DECEMBER 31, 1964

BALANCE DECEMBER 31, 1964 «- PER TREASURER

$317,915.42

$10,738,253.09

30 808,
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LABORERS® AND RETIREMENT BOARD EMPLOYEES'! ANNUITY AND BENEFIT FUND

fesx

Taxes Receivable ~- City:

Taxes

1955 § 208,011.63
1956 198,123.78
1957 197,131.13
1958 191,612,61
1959 174,790,09
1960 367,579.86
1961 336,736 44
1962 373,535.18
1963 437,362.65

1964 _3,725,969.58

Totals $6,210,852,%6

T

RECE LE

DECEMBER 31, 12%

Batimate For
Uneollected Loss And Cos%
of CollecZion

$ 209,007.67

197,521.21
193,788.47
188,044.90
174,707.83
2T7,592.22
297, 118,77
298,074.86
298,074:01

0

$2,022,229.%,

Taxes Receivable == Patk District:

1959 §  2,563.22 ¢
1960 2,852.93
1961 1,899.10
1962 2,287.88
1963 35330, 56
1964 .. 24,000,00

2,622.83
2400,00
2,080,00

Additional
Eatimate

Set Ug

Totals §__ 26,933.6¢ $ _10,942.83

$ "2 32c}%ﬁ y i
0

0

o

PY SO S

0

0

0

0
~298,077.57
$202,565:28
$ 59,61
0

:E..gﬁr:»];}:)

0

0

34.5920,00

$_ 1,679.49

Total Estimate

Foyx

Losa And Cost
0f Collection

$ 206,710,888

197,521.21
193,788.47
188’0“.%
1724492033
2779592022
297,118.7T7
298,074.86
293,074 «01

74956

25563.22
2,400,00
1,920.00
1,920.00

8280200
§ 12!&-22

Wet
Ascounts
Reeeivable

Tases

1,300,735
602,57
3934266
3,567,71
25297, 76
89,987:64
399617.67
75,4600 32
139,288, 64

3:427,892.,01
$3,783,357: 73

0
452,93
0

36788
1,410.56

—22,080,00
$  24,311,37



